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Upside Down 


Old traditions are going by the board. How- 
ever, they will, as they have always in the 
a 

past, come back once more to reassert the 
sound precept that actual values make good 
securities and not inflation, as so many persons 
now foolishly imagine. Friday’s abrupt decline 
in stock market securities is a proof of this 
maxim. 


There is an old rule that untried securities usu- 
ally sell at a discount since they have yet to 
prove they are capable of producing dividends and 
because of the risk the buyer must take. Ex- 
perience has demonstrated only too frequently 
that this sound rule cannot be violated without 
someone sooner or later paying the penalty. 


Mystic war orders, plus a neurotic speculative 
craze, have seemingly turned judgment topsy 
turvy. The promise of profits, realizable some 
time in the remote future, without any con- 
sideration for present day values, with the 
force of a powerful magnet, is drawing people 
into securities at high prices which in a more 
rational period they would not touch except at 
much lower levels, or on a basis much more 
truly representative of their legitimate worth. 


Common stocks, which in good business years 
could not produce dividends, are now command- 
ing, in some instances, double the prices of a 
few months ago. Conversely, legitimate and 
proven dividend-paying stocks are neglected 
because they don’t jump in price fast enough. 


The day will come when old traditions will dis- 
place abnormality with normality of reason 
and then the foolish investor, like the foolish 
virgin who tarried too long behind, will wake 
up to find he has clutched at a rainbow while 
good securities were all around him which he 
could have picked up at a reasonable price. 


Such mistakes our Advice Department 
aims to prevent you falling into. Use 
it as often as you feel the need, but 


always enclose postage for reply. 


Louis Guenther. 




















WABASH REORGANIZATION. 

An Analysis of the Earning Power of Property Under the 
New Plan and the Chances of the Security-Holders. 
In the Wabash railroad reorganization plan proposed 

by the affiliated protective committees, and an- 
nounced this week, a liberal allowance has been pro- 
vided for surplus earnings over the fixed charges by 
completely wiping out the interest formerly required 
for the 4% refunding bonds. By reducing these bonds 
in the new company to a profit-sharing non-cumulative 
preferred stock, the new corporation’s annual interest 
charges are by one stroke reduced from $5,795,278 to 
$3,183,915, which in the case of the Wabash is not only 
quite an item but the removal from its throat of the 
suffocating clutch of a too burdensome bonded debt. 


No statemefit is made in the committee’s review of 
its plan regarding taxes, rentals, or for hire of equip- 
ment, but it is presumed, since none of the underlying 
bonds are distributed, that they will average about what 
they have in the Wabash’s statement for the last few 
years. It is a reasonable assumption that the taxes will 
average around $1,000,000 per annum and rentals about 
$2,700,000 in round figures; together these two items 
aggregate $3,700,000, which when added to the interest 
requirement on the undisturbed bonds, will make it 
necessary for the rehabilitated property to earn in the 
neighborhood of $6,800,000 before the profit sharing 
convertible and common stockholders may expect any 
return upon their investment. 

Were we to take the net earnings @f, the Wabash 
as they now stand, and not the ‘estimated earnings, the 
fixed charges, excluding taxés/ would baréf&\be earned 
under the new deal proposed. <The *tdfal c earnings 
after taxes that the Wabash. has reported ince 1910 

Y 


are as follows: 





1912 1913 1914 
$6,871,955 $5,299,911 


1910 191] 
$8,190,331 $7,287,105 $4,963,469 

With the exception of two years 1914 and 1912, 
these net earnings show a comfortable margin over 
the fixed obligations, as without taxes included, which 
have been already deducted from this total net, the 
requirements amount to $5,800.000. 

But it is not the old Wabash the financial doctors 
are figuring upon, but a revived and _ reconstructed 
property under a more efficient management, with 
closer affiliations with stronger roads from which it 
can secure remunerative business. They believe the 
company under its new tutelage will show a comfort- 
able margin over fixed charges from the start. 

The protective committee figures on having no 
trouble in reducing the heavy operating charges of the 
\\ abash to 70%. The have been 


to 80% of every gross dollar earned. 


\round or very close 
if this can be 
done and it is reasonable to expect it from a capable 
management, then the net earnings per annum can be 
increased at jeast $3,000,000. 

\s last year was an exceptionally poor year for the 
railroads the committee has, for its own purposes, taken 
1913 earnings as a basis for its computation and by 
adding 10% increase through expected betterment in 
business, increased freight revenues from higher rates, 
and a more efficient management, gets at a gross busi- 
ness for the road per annum of $34,946,214. By saving 
out of gross earnings at least 30% for the net, it ex- 
pects to save a net operating revenue of $10,810,514. 
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If the re-organization committee can do this there 
will remain a tidy surplus for the Wabash—for these 
earnings would figure out about as follows: 


at Coperating RevGe@me .. ...6iidisscctecdcmaceeg $10,810,514 
rE Os win sx abe @ulee aie $3,183,915 
RR? ORES AP Cee Marty a. 2,694,567 
eee a ee me 1,000,000 
—§—— 6,877,482 


$3,933,022 

A five per cent non cumulative dividend on the $46,- 
200,000 profit-sharing A stock requires $2,310,000 and 
on the $48,720,000 non cumulative preferred B stock 
$2,436,000, so that the estimate reached by the com- 
mittee falls short by close to a million of meeting the 
As for the common stock, 


Balance 


dividends on the two stocks. 
it will take a few years of the best sort of a showing 
to have a look in on the surplus earnings. 

There is no reason why the Wabash, with its 2,515 
miles of main track linking such thriving cities as 
Chicago, Detroit, Pittsburg, St. Louis, and Buffalo, 
should not, under an aggressive management, develop 
a much larger earning power. 
trol is no criterion of what the Wabash can be under 


The former Gould con- 


other and more capable hands. 

An assessment of $30 a share is levied to provide 
the capital to discharge the floating debt and receivers 
certificates, re-organization and working 
capital. The preferred stockholder paying the assess- 
ment will receive for each hundred shares fifty shares 
of A stock and fifty shares of common stock. If the 
_A stock should receive its five per cent dividend in 
a year or two it should have a market price of at least 
$70 and the common should sell for as much as $15 
to $20, as has the Missouri Pacific with 
prospects. This would provide the present preferred 
stockholder for his $3,000 assessment on 100 shares 
with securities having a value of $4,250, made up of 
50 shares A stock, worth $70 and 50 shares common, 
worth $15. 

The cammon stockholder will receive for his assess- 
ment of $3,000 on 100 shares fifty shares of A stock 
and 45 shares of common receiving almost as good 
treatment as the preferred shareholders. The value of 
his stock will work out almost as the other, if the 
Wabash succeeds in earning a dividend on its A pre- 
ferred stock and even better if the earnings attain 
proportions where dividends are possible on the pre- 


expenses 


no better 


ferred B stock. 

Until it is known to what extent the preferred and 
common stockholders consent to pay the $30 assess- 
ment it is impossible to figure how much an assessment 
the refunding bondholders will have to stand to pro- 
tect their investment for they are supposed to provide 
what cash the stockholders fail to contribute. The more 
the stockholders advance the less need will there be for 
the bondholders to put up any money, 

The maximum obligation the $1,000 
faces if the stockholders failed the re-organizers com- 
pletely, is $682.76 or the equivalent of $68.27 per $100, 
an upset figure that is not likely to inspire much specu- 
For this cash contribution to which 


bondholder 


lation in the bonds. 
the bondholder will have to add the original cost of his 
security, he receives $1,137.93 in’ prwft-sharing pre- 
ferred A stock, $1.00 in convertible preferred Stock 
B, and $1,072 sommon stock. : 

Should the stockholders contribute all the money; 


When writing advertisers, 


then the bondholders would receive without any as- 
sessment $1,200 in B convertible for each $1,000 of 
bonds, which in the next year or two might work up 
to $50 a share or $600. 

Assuming the*A stock is quoted at $70 the block of 
stock the bondholder receives would be worth about 
$800, the B stot at $50 would be worth $600 and the 
common about $200, or together approximately $1,600 
for a cash corffribution of $682. 

It now appears to be unlikely that refunding bond- 
holders will have to meet the maximum assessment 
for the Wabagh stocks are selling at very low prices and 
this may induce a considerable number of persons who 
have a fancy for picking up stocks low priced before 
a chance with the Wabash and 
will 


an assessment, to take 
pay it in the hope that they 
for their courage and foresight as have those who 
previous to the ending of their receiverships, bought 
Northern Pacific, Atchison and Union Pacific stocks. 

Until it is known what the final 
Wabash will be, it is 
jecture how their security will work out. 
mate it here on the maximum assessment. 


fare as well 


assessment on the 


bondholders useless to con- 


We approxi- 


SIGNIFICANCE OF PENNSY BOND SALE. 


If there is one thing which good judges of investment 


conditions regard as having been well proven in the 
period during which the bond market has shown such 


good recovery this year, it is that conservative investors 
will take high grade bonds with avidity. They have made 


a rush for offerings of all the high grade municipal, rail- 
road and industrial bonds offered this year and _ have 
passed by the uncertain and_ speculative issues. The 


Pennsylvania offered $49,000,000 consolidated 4% per cent. 
bonds in January and they were oversubscribed five times 
and are now selling at a substantial premium. Now 
Pennsylvania is to offer a larger issue, $65,000,000 new 
general mortgage 4%s, and there is little doubt of a wide- 
spread demand for them from the conservative investing 
public. They will be offered, it is understood, to net a 
little better than 4% per cent. They 
funds to meet bonds maturing in October and to provide 
the company with about $20,000,000 to meet the 
the big equipment order recently announced. 
The company sold $100,000,000 bonds bearing 3% per 
cent. ten years ago, and the rise in the interest rate to its 
present figure represents somewhat startingly the changes 
in bond prices that have been seen since. The abundance 
of available capital at this time for high grade investment 
would seem to indicate that at last, for a time at least, 
the downward course of bond prices had been 


will provide the 


cost of 


arrested 


and an upward turn is on. 








Individual Investors 


N addition to a large volume of business with insti- 
[ tutions, for many years we have made a specia oo. 

of selling high grade bonds to private investors 

our investing customers make one of the ened 
lists of any bond house or institution in the country. 
These bonds are first purchased with our own funds, 
but only after a most careful and searching investiga 
tion, and are offered with our rec ymmendations to our 
investing clients at prices to yield as large an interest 
return as is consistent with safety of principal. To those 
who have surplus funds to invest, we recommend at this 
time the purchase of high grade bonds for investment. 


1] 


We own a carefully selected list of more than 200 
issues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac 
tically any desired maturity at prices to yield from 


4% to 6% 
Send for circular “F-3” 


Harris, Forbes & Co 
56 William Street, New York 




















tell them you are a subscriber to the Financial World. 
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HUDSON & MANHATTAN REFUNDING 5s. 

From a.high price of 79% in January, the Hudson & 
Manhattan first lien and refunding 5s declined nearly six 
points to 74 in February. With the improvement in the 
bond market the price has recovered somewhat, the bonds 
selling at 7634 this week. This issue is subject to wide 
fluctuations, which would seem to indicate that the bonds 
as a whole have never been well distributed. 

The Hudson & Manhattan Railroad owns an electric 
railroad, including tunnels under the Hudson River, which 
furnishes Newark, Jersey City and Hoboken and the com- 
muters and other passengers of the Erie, Pennsylvania, 
New York, Susquehanna & Western and the Delaware, 
Lackawanna & Western railroads direct connection with 
the downtown business and uptown shopping district of 
New York City. As a result of the capital readjustment 
several years ago the financial position of the company 
has been strengthened, and it is now earning a fair surplus 
above the interest charges on the refunding 5s. The com- 
pany has facilities for handling a much larger business 
than it now enjoys, and if the traffic continues to increase 
the bonds should later sell at much higher prices. Mean- 
time, they can be regarded as a good business man’s invest- 
ment. 


ILLINOIS STEEL DEBENTURE 4%s. 

At the present price of 85 the Illinois Steel Company 
debenture 4's are selling about two points below the high 
price of the year. At this price the yield is about 5.65%. 
This is an attractive return for an industrial issue so well 
protected. In the past these bonds have sold as high 
as 9234. 

While not secured by mortgage, these bonds are the 
direct obligation of the Illinois Steel Company, and are 
unconditionally guaranteed as to both principal and in- 
terest by endorsement by the United States Steel Cor- 
poration. The Illinois Steel Company does about 20% 
of the entire finished steel business of the United States 
Steel Corporation. The Illinois Steel Company has no 
mortgage or floating debt and the debenture agreement 
stipulates that no mortgage can be placed upon the prop- 
erty without giving equal mortgage security to the deben- 
tures. The authorized issue is $30,000,000, of which $18,- 
614,000 is outstanding. The bonds have always enjoyed 
a good market, and at the present relatively low price 
they appear an attractive investment. 


NEW YORK CENTRAL DEBENTURE 6s. 

From around 104 the New York Central debenture 6s 
declined this week to below 103. Bankers who were 
largely interested in the distribution of these bonds ex- 
pressed the opinion that this reaction was a natural de- 
velopment, and that the bonds will later sell well above 
the previously high price. 

When the successful closing of the syndicate was an- 
nounced there was said to be a heavy short interest in 
these bonds. It was the covering of this short interest, 
together with some heavy speculative buying which was 
responsible for the sharp advance in these bonds from 
100% to 104. Profit-taking, and the effect of the new bond 
issue of Pennsylvania and Baltimore & Ohio, is a natural 
explanation of the reaction in price this week. As there 
are $100,000,000 of these debentures it will naturally require 
some little time before any large proportion of the issue 
can be regarded as being permanently placed. Meantime, 
the probabilities are the bonds will continue to be actively 
dealt in and the price subject to sharp fluctuations. The 
bonds broke half a point on the news of the sinking of 
the Lusitania, 





Unusual Conditions 


have caused many changes in bond prices dur- 
ing the past few months. 

Have you considered this in connection with 
your bonds? Your holdings may offer ad- 
vantageous opportunities for exchange. Write 
our Statistical Department for suggestions. 


Address Dept. 27. 


Knanth-Nachod & Kubue 
15 William St., New York 
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MUNICIPAL BONDS 


are the safest form of investment known. Principal and interest 
payable through direct taxation generally sanctioned by popular 
vote. Tax levies irrepealable. 

In addition to the acknowledged security of this class of 
bonds, they have been made still more attractive from the 
investor’s standpoint because they are exempt from taxation 
under the Federal Income Tax Law, and such bonds er coupens 
may be deposited in bank the same as checks or currenc > ae 
out the necessity for a certificate of ownership being 


Send for our list of approved municipal obligations yielding 
from 4% to 6% 


Cutter, May & Company 


(Established 1908) 
THE ROOKERY CHICAGO 














New Tax Law 


(New York State) 





Applies to every one subject to personal tax 





Copy of Act on request 


Sidney Spitzer & Co. 


115 Broadway, New York 
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a Ask’ for Our New Booklet “F" on 


SCIENTIFIC SAVING 


It tells you what to do with’$10 or $20 


PW. BRVVOKHS & Co 


(Incorporated) 
Albany 115 Broadway, New York Philadelphia 
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Electrical Utility Investments 


We will send upon request for Pamphlet 
F. W. M., asummary of the reasons why 
Electrical Utility Securities combine desir- 
able investment qualities most effectively. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelphia Boston Detroit 
London Paris 
William P. Bonbright & Ce 3onbright & Co. 
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A NEW SERIES ON PUBLIC UTILITIES. 

Under the direction of W. M. Evans, a well-known 
financial writer, we this week begin the publication of 
the first of a series of reviews covering the history, 
development and operations of the leading American 
public utility corporations. Aside from the statistical 
information afforded in these articles, Mr. Evans has 
undertaken to analyze with great care their future 
development, character of management, nature of their 
business, and along what channels they are most likely 
to expand. 

The first of this series starts with this week’s issue 
of The Financial World. It covers the growth of the 
Electric Bond & Share Company during the last ten 
years. The other reviews will follow as quickly as 
they are ready for publication, 

Among some of the corporations which will be cov- 
ered in Mr.. Evans’ articles are the American Gas & 
Electric Co., Federal Light & Traction Co., Public 
Service Corporation of New Jersey, American Public 
Utilities Co., United Gas & Electric Co., Columbia 
Gas & Electric Co., United Light & Railways Co., 
American Water Works & Electric Co., Cities Service 
Co., Kansas Gas & Electric Co., Milwaukee Electric 
Railway & Light Co., Montana Power Co., Pacific Gas 
& Electric Co., Republic Railway & Light Co., Ameri- 
can Telephone & Telegraph Co., Brooklyn Rapid Tran- 
sit Co., Illinois Traction Co., American Power & Light 
Co., Portland Gas & Coke Co., Kansas Gas & Electric 
Co., Southwestern Utilities Corporation, Carolina 
Power & Light Co., West Penn Railway, etc. 

Every investor interested in the securities of these 
enterprises should arrange to receive The Financial 
World regularly in order to insure receipt of all the 
copies containing these instructive articles. 


A TWO-YEAR PUBLIC UTILITY BOND. 

The Pacific Light & Power Corporation has completed 
arrangements for the sale to New York bankers of 
2,338,000 two year collateral trust convertible bonds bear- 
ing 6% and due July 1, 1917. They will retire a maturing 
issue of collateral trust bonds coming due on July 1 next 
for an amount about the same as the new issue. 

The Pacific Power & Light Corporation supplies power 
for lighting, street and power purposes in Los Angeles, 
Cal., and vicinity. The company had gross earnings for 
the 12 months ended March 31, 1915, of $2,857,218, and 
net earnings of $1,872,272. After payment of all interest 
charges on outstanding bonds, amounting to $1,115,560, 
there was left available $756,712 for interest charges on 
the new bonds. Another source of revenue is $3,118,000 
6% bonds of the Southern California Gas Co., owned and 
the total amount available from this source and the net 
earnings of the company is $896,992. The interest on the 
new bonds calls for only $140,280, making the amount 
available for the new collateral trust bonds over six times 


the amount of the interest. 


ERIE EARNINGS IMPROVE. 

Erie common and first preferred stocks were disap- 
pointments this week. The reaction and the failure to 
rally to an extent, it was said, was due to heavy foreign 
selling. Yet Erie’s earnings are improving steadily. 














| Bonds the Savings Banks Buy 


We have prepared a Booklet listing Government, 
State, Municipal and Railroad issues which comply 
with the provisions legalizing them for the funds 
of Savings Banks and Trustees in one or more of 
the following states: 


New York, Massachusetts, Connecticut, 
Vermont 

Savings bank officers, trustees, and individuals in 

charge of the placement of funds will find this 

Booklet of material assistance and benefit. 


Send for Booklet W-51 


N. W. Halsey & Co 
49 Wall Street, New York 


Philadelphia 
Boston 


San Francisco 
St. Louis 


Chicago 
Baltimore 











Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


112 West Adams St. 
CHICAGO, ILLINOIS 











SCHMIDT & TALLATIN, 


Members New York Stock Exchange 





111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 

















Public Utility Issues 
Will See Higher Prices 


Dependable Securities in this class are selling at attractive 
figures. Send for our suggestions. 


Wiliams. Dunbar& Coleman 


60 Wall Street Phone 5980 Hanover New York 











Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 


of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
IS 
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Railroad Bonds and Notes Yielding From 4.25 to 5.90 


Per Cent. 

Yield, 

Per Cent. 

Pennsylvania R. R. cons. 414s, 1960.............ee00. 4.25 
Chicago, Burlington & Quincy (la. Div.) 5s, 1919. 4.25 
Northern Pacific prior lien 4s, 1997.. ioe ae 
Baltimore & Ohio equipment 4s, 1919-20... scss “eee 
New York, Chicago & St. _ ouis 4%s, 1964.. 4.43 
Pittsburg, Cin., Chi. & St. L. cons. 4th, Ser. E? "1964. 4.45 
Buffalo Creek R. R. Ist 5s, joa Scanlan lea tetuetise acsteiacs ace veraia 4.50 
Minn., St. Paul & Sault Ste. Marie Ist 5s, 1938..... 4.60 
Louisville & Nashville (Atl, Knox. & Cinn.) 4s, 1955 4.60 
minis, souet & HBastern Fat 58, TGR « <.occic vsancckae 4.70 
Chicago, Milwaukee: & St. Paul genl. 5s, 2014...... 4.80 
Iiinow Cential Goll, tr. 4s, TO6 si acc cc oie vixie ose ccs 4.83 


Alabama & Vicksburg Ist cons. 5s, 1921 ($100).... 5.00 


Atlantic Coast Line genl. 4%s, 1964.............. 5.10 
eee Cees SE SOOO, ¢ crtankc ha skewseb eed veddccnae 5.50 
Batoms. & Bacterm Tat 56, Woe bck ccicecccnceckecds 5.63 
Galveston, Houston & Henderson Ist 5s, 1933...... 5.90 


Public Utility and Industrial Bonds Yielding From 4.66 to 
6.00 Per Cent. 


New York Telephone Ist 4%s, 1939............... 4.66 
Georgia Railway & Electric Ist cons. 5s, 1932...... 4.85 
jones & Laugnin Steel ist 56, TW... .. 6c cc sccccs 4.90 
Central District Telephone Ist 5s, 1943............. 5.00 

Kankakee Gas & Electric Ist 5s, 1930.. 5.09 
Milwaukee Electric Ry. & Light ref. 4s, "1931. 5.10 
American Tel. & Tel. coll. tr. 45, YZ... s6 000 obs 5.10 
Pomme Biredt RY. Bet Se, WSS... oc kc kdeiccc ceeds ee 
Pacific Telephone & Telegraph Ist 5s, 1937.......... 5.23 
EE (OE Uk, TOE Oe, SO Rin 5:ack oars odious da Ginee-nencmein 5.27 


Omaha & Council Bluffs St. Ry. Ist cons. 5s, 1928.. 5.30 


Fort Worth Power & Light Ist 5s, 1931............ 5.32 
St. Louis, Springfield & Peoria R. R. 1st 5s, 1939... 5.37 
Virwinia. Power & Mig. lat 5s, 1928... 6.5 ice seuks 5.43 
lowa. matuway 4 Laeht 1et $8, 198865 oii cisscccccicess 5.45 
California Gas & Electric unifying 5s, 1937........ 5.45 
aeem Power &@ Lasgt tat Se, TSG. oink ck cicsdcacoace 5.47 
Central Ill. Pub. Serv. Ist and ref. 5s, 1952........ 5.50 
Federal Light & Traction Ist 5s, 1942.............. 5.74 
Indiana Railway & Light Ist 5s, 1943..............0. 59 
Paecthe Gas & Elec... went. Se, 1942... os ccsvacawcccccs 5.87 
‘Temas Public Service tat Gs, TSGS.% «0. ccc ccs ccccssc 5.91 
Pacine Power & Light ist Ss, 19902. 6.0 6c ce ccc ceas 5.96 
McAlester Gas & Coke Ist 6s, 1937..........cccceees 6.00 
Municipal Bonds Yielding From 4.00 to 6.00 Per Cent. 
ee, es Rs i ad he eo or kck a beaews 4.00 
Pittsburgh, Pa., Municipal 4%s (serial)..... egied 
ee. WN I Rs a eS asin Sia 4.15 
BROOM TOMMEY, DE. Ja; Sy, POAT sowie ccigiices oo.ssesa-on 4.20 
Portsmouth, Va., sewer 4568, 1938. ......6.ccceccceee 4.60 
City of Asheville, N. C., funding 5s, 1945........... 4.65 
Jackson, Tenn., electric light 5s, 1934............... 4.80 
Port Arthur, Tex., water works 5s, 1922-47......... 4.80 
Yama, Arizona, road 54, 1933-52. .cccscsccicccccacs SD 
Province of Manitoba (Can.) 5s, 1920............. 5.05 
spur, Lex., water works 56, 1953.64... ccs scccscecves 5.10 
Oregon City, Ore., water 5s, 1920-45............00. 5.15 
3oise, Idaho, improvement 6s, 1925................. 5. 
Washington, Tex., improvement 5s, 1951............ 5.40 
Outremont, school comm. (Can.) 5%s, 1920......... 5.40 
Sheridan, Wyo., paving 6s, 1925.........cccccsccese 5.50 
Pemiscott, Mo., drainage dist. 6s, 1931-35.......... 5.00 
Cleveland Co., N. C., drainage dist. 6s, 1919-24...... 6.00 





JAPANESE BONDS HIT BY THE WAR SCARE. 
The Japanese bonds listed on the New York Stock Ex- 
change, both the German stamped and those not so 
stamped, sold at their lowest prices in years this week 
on the news of the development of a crisis between Japan 
and China. The possibilities for mischief, even though 
the early entry of the United States beyond the diplo- 
matic stage is regarded as something almost inconceiv- 
able, made a soft market for these issues and led to some 
pretty free offerings. Bids were not very numerous and 
both classes of these bonds are selling now to yield up- 
ward of 8 per cent, a yield which places Japanese bonds 
somewhat near the position occupied by many of the 
most speculative of industrial bonds listed on the Stock 
Exchange. 


Bond Offerings 


Indiana Railways & Lt. Co. First & Ref. 5s, 1943 
Milwaukee Elec. Ry. & Lt. Co. Ref. 414s, 1931 
Georgia Railway & Elec. Co. First Cons. 5s, 1932 
School Comm. of Outremont (Canada) 51s, 1920 
City of Asheville, N. C., Funding 5s, 1945 

Elgin, Joliet & Eastern First 5s, 1941 


Circulars and prices on request. 


25 Broad Street 


Spencer Trask & Co. Newyork 


Investment Securities 














Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








Exempt Frem 


MUNICIPAL BON Federal Income Tax 


YIELDING FROM 44% to @% 


WILLIAM R. COMPTON COMPANY 
Pine Street, Cor. William 
St. Louis New York Chicago 











Do You Know 
Your Bonds— 


Their relative merit and what the 
| security behind them means to you, ful- 
| ly explained in my little 
“Glossary on Bonds” 
which is available free—for 
the asking by writing to 












20 years in Wali Street 
|52 Broadway _New York 

















GENESEE RIVER RY. FIRST 6s. 

it is announced that of the recent issue of $6,000,000 
6 per cent first mortgage bonds of the Genesee River 
Railroad, which are guaranteed by the Erie, the con- 
$3,650,000 only have been sold. The 
remainder are in the hands of the bankers. At the time 
these bonds were first brought out they were not offered 
publicly to any very great extent. 


trolling company, 


Evidently the bankers 
believed they would go as quickly through letters and 
personal solicitation of bond salesmen. Possibly had 
there been a little wider publicity given to the merits of 
these bonds the bankers would not now have more than 
a third of the issue on their hands unsold. 
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THE ROCK ISLAND DEVELOPMENTS. 

The developments in the Rock Island situation in the 
last few days will doubtless have a restraining influence 
on the speculation in Rock Island shares, that is shares 
of the operating company. The holders of the 5 per 
cent. debenture bonds and the Sheldon shareholders com- 
mittee have formed protective committees for these issues 
and it will now be nip and tuck between them. The 
debenture bondholders want the shareholders to pay what 
they say is required, a substantial assessment, and say 
that if this is not done proceedings can be begun for the 
sale of the road for the debenture bondholders should the 
interest on the bonds be defaulted. They figure that it 
would not be difficult to find interests who would be 
willing to buy in the road at a price that would take 
care of the $20,000,000 debentures and the prior lien bonds 
and in that event the stock would be wiped out. They 
seem content, from what a Financial World representa- 
tive learned this week from one high in the counsels of 
the debenture bondholders, to let their case rest on this 
basis. They believe that if the shareholders will come 
forward as they contend they are in duty bound to do, and 
pay an assesment sufficient to put the system on its feet, 
the shareholders will eventually realize a full return on 
their money. They contend that there is nothing the 
matter with the system, that it is earning its keep and 
should not be aliowed to remain long in the hands of the 
court That seems to be the opinion of a 
growing minority party of shareholders, as is manifest by 
the numerous letters from shareholders stating that they 
will join in the fight against the pcople responsible for 
the receivership and who got their proxies at the last 


or receivers. 


meeting under misapprehension and when no word or 
hint had ever been breathed about a receivership. 


WESTINGHOUSE’S NEW FINANCIAL PLAN. 

Westinghouse’s rise of nearly 17 points last week 
brought out considerable stock from holders who had 
been waiting for just such an opportunity. They were 
wise in their decision to sell, as subsequent developments 
and the sharp reaction showed. The market also did not 
take as a bullish argument the decision of the directors 
to place the company in a position to raise additional 
capital through the issuance of more stock and reduce 
the price at which stock may be issued for conversion 
into bonds from 200 to par for the balance of 1915 and 
thereafter at 110. 

Under the proposed plan bondholders would receive 
either cash at the redemption price of 105 or par in new 
bonds convertible stock on the new terms or part 
cash and part new bonds. Although the plan seemingly 
provides for taking up the bonds which are now ahead 
of the stock, it substance means more 
stock available for the market. The plan came out after 
the stock had had its big rise on war order announce- 
which in this case are genuine, and the market 
The shares fell below 


into 
nevertheless in 


ments, 
was therefore somewhat sensitive. 
90, and it was the consensus of opinion that for a 5 per 
cent industrial Westinghouse, in its present position, was 
too high above par, especially as the war orders profits 
will not materialize for some time to come, and addi- 
tional expenses of a considerable amount must first be 
incurred to install additional machinery or lease other 
plants for turning out the rifles that have been ordered. 
Its big war order is for rifles for Russia, which has been 
badly defeated on the Austrian frontier this week. 


CALUMET & HECLA’S REAL MELON HELPS. 

The Calumet & Hecla Copper Co., the largest producer 
of Lake copper, which is the metal in heaviest demand 
for war purposes, did more for the metal and stock market 
this week by the declaration of a $15 quarterly dividend 
than anything else that has developed in the last fortnight. 
The $15 dividend compares with $5 three months ago and 
nothing six months ago. The announcement had the 
effect of strengthening the metal market and checking 
for a time the downward trend in copper stocks. The 
Calumet & Hecla is now running at highest capacity. 
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BABY BONDS 
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The quieter state the bond market displayed this week 
was merely reflective of the more conservative invest- 
ment sentiment that developed on the appearance of evi- 
dence of a more delicate international situation, particu- 
larly as concerns our diplomatic relations with Germany 
and the crisis in affairs between Japan and China. And 
yet the changed state of affairs witnessed no liquidation 
in the bond market worthy of mention, a mere diminution 
of the buying being noticable. As a matter of fact one of 
the biggest bond deals of the year, the sale of $65,000,000 
414% Pennsylvania railroad bonds, was consummated this 
week and the inquiry from the public for these bonds have 
been such as to assure an over-subscription for the issue. 
Other evidence of the strong underlying tone of the bond 
market is to be found in the scarcity of high grade issues 
and the maintenance of prices at levels representing nearly 
2% points above the average level on March 1, last. This 
is in the face of selling of foreign-held American bonds 
in this market that in volume is estimated to have been 
the heaviest of any week since the European war began. 

The sinking of the Lusitania caused the development of 
some cautious sentiment and it was feared it would hurt. 

The municipal bond market is quieter, but with a sub- 
stantial inquiry from both Eastern and Western investors. 
Canadian municipals are as well regarded as our own 
domestic issues and reports from the leading centres in 
the Dominion are that business has been stimulated by 
the active trade with England, which is sending over 
heavy orders to Canada for all kinds of supplies, while 
the crop prospects were never better. An active season is 
believed to be ahead for Canada and optimism is upper- 
most. 

While a good deal has been said about the West’s par- 
ticipation on a heavy scale in the stock market, it is 
significant of a change in sentiment in that regard that 
this week the West was a heavy seller of listed stocks in 
the New York market and a buyer of bands. 
houses have reported this change in sentiment this week. 
The reinvestment in bonds of funds derived from the sale 
of stocks is a good sign that the average man is eager to 
keep his idle funds employed and is not content to allow 
them to lie idle for any length of time. 


Several 


THE REACTION IN THE WAR STOCKS. 

That the boom in the so-called “war stocks” was over- 
done during the movement is well illustrated by the sharp 
decline that has been recorded since these mercurial is- 
sues reached their topmost point. The list of principal 
issues, with their high prices on the movement and the 
prices to which they reacted this week, follows: 

High. This week. 


DetMIeNneMm Steel snuck cicsieses 159 130 
American Locomotive ........ 68 43 
Baldwin Locomotive ......... 61% 41 
Allis-Chalmers, pref........... 56% 46 
Lackawanna Steel ............ 49 41 
Mexican Petroleum ........... 97 73 
) ee ae 2 Oe ee 100 82 
Pressed Steel Car... .. 2.366 s008 5934 45% 
NN ree eer ere 80 70 
Westinghouse Electric ........ 108 80 


The promoters of the punctured boom, while showing 
some signs of some discouragement at the reaction, did 
not immediately abandon their campaign for higher prices. 
The old stories were repeated in different form and given 
a new dress. Bethlehem Steel, for instance, has a brand 
new order for war material aggregating $83,000,000, the 
steel-makers had received an order for 1,000,000 tons of 
steel rails for the Russian railroads, and so on. At the 
close of the week, while efforts were being made to re- 
enlist the public interest, the sinking of the Lusitania 
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came like a thunderbolt and the war list stocks collapsed 
like a line of closely packed troops before a hail of 
shrapnel. 
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TEN YEAR RECORD OF ELECTRIC BOND & SHARE CO. 





Occupies Strong and Unique Place Among Public Utility Enterprises. 


Uninterrupted Dividend Record. 


Comparative Income Account for the Decade. 


By W. M. 


Incorporated on February 28, 1905, under the laws of 
the State of New York, the Electric Bond & Share 
Company now has completed an existence of ten years. 
It occupies an unique position in the public utility field, 
no other company conducting an entirely similar business. 
It is both a financing and an investing company, and 
also acts as fiscal agent and engineering and operating 
manager for its numerous enterprises. It has organized, 
and now acts as fiscal agent for, several successful hold- 
ing companies; it Owns various amounts of stock in a 
large number of public utility companies, and it maintains 
an extensive operating and engineering staff. Particular 
attention has been devoted to collecting and training this 
staff, and much of the growth of the company is due to 
its efficiency. 

At organization, its capital stock was fixed at $4,000,000, 
equally divided between preferred and common shares of 
a par value of $100 each. The $2,000,000 preferred stock 
was sold to the public, and the $2,000,000 common stock 
was taken for cash at par by the General Electric Com- 
pany, thus giving the latter concern control. The de- 
mand for additional capital grew with the increasing 
activities of the company, and twice have the stockholders 
authorized an increase in the amount of stock. The first 
time was in 1912, when each class of stock was increased 
from $2,000,000 to $5,000,000. From time to time the 
$3,000,000 of preferred and common stock, 
respectively, were sold in the same manner as at the 
beginning; i. e., the senior shares to the public and the 
junior shares to the General Electric Company. The sec- 
ond increase since 1905 has been authorized only recently 
by the stockholders, when they voted to make the capital- 
ization of the company $8,000,000 of each class, or $16,000,- 
000 in all. The need of new capital at this time, notwith- 
standing the business depression, emphasizes the steady 
growth which has been experienced by the Electric Bond 
& Share Company. Of the amount recently authorized, 
$1,000,000 of each class has been offered to stockholders 
for subscription at par in the ratio of one new share for 
each five shares of old stock now held. With this amount 
sold, there will remain authorized $4,000,000 of stock, and 
it will be issued and sold as occasion demands. Taking the 
growth of the company over the past three years as a cri- 
terion, and assuming its expansion will continue at rela- 


additional 


COMPARATIVE INCOME STATEMENT FOR TEN YEARS. 
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March 


15, 1905 


Less special dividend On COMMON. ....... cece cece eceercecceees 


Surplus and undivided profits Dec, 31, 1914................ 


*Eleven months. 


Fiscal year changed to end December 31. 


EVANS 


tively the same rate, the recent authorization of new 
stock has supplied the means of finding funds that may 
be needed well into 1918. 

At the time of the company’s organization 5 per cent. 
per annum was fixed as the dividend rate upon the pre- 
ferred stock, and payments at that rate were made for the 
period from March 15, 1905, to October 31, 1911. At 
that time the stockholders voted to increase the rate to 
6 per cent. per annum, and for the period beginning No- 
vember 1, 1911, to date, dividend disbursements have been 
made regularly at the increased rate. The initial common 
stock dividend was paid July 15, 1909, at the rate of 8 
per cent. per annum, which rate has been maintained since. 
In 1913 a special dividend of $1,500,000 in cash on the 
common was paid from accumulated surplus. 

An indication of the growth of a company is found in 
its statements of earnings; particularly is this so as to a 
concern operating as does the Electric Bond & Share 
Company. Below will be found a comparative income 
account statement covering the time from its organization 
to the close of its fiscal year on December 31, 1914, which 
emphasizes the progress made in that period. 


Steady Gains, Year by Year. 


As noted above, the fiscal year formerly ended January 
31, but in 1909 it was changed to coincide with the calen- 
dar year. By referring to the figures here presented it 
may be seen that for the year ended January 31, 1907 
(the first fiscal period composed of full twelve months), 
gross income amounted to $483,243, while for the twelve 
months ending December 31, 1910, this item had increased 
to $691,404. 3y 1912 gross income had reached and 
passed the millon-dollar mark, the actual figures for that 
year, and also 1913 and 1914, being $1,566,979, $1,554,404 
and $1,558,521, respectively. 

Net income has had the same substantial increase. For 
the year ended January 31, 1907, net income amounted to 
$431,824. Three years later the amount of net reported 
was $507,418. It also reached and passed the million- 
dollar mark in 1912, and for the three years ended with 
December 31, 1912, 1913 and 1914, it amounted to $1,- 
226,657, $1,129,396 and $1,137,042, respectively. 

From March 15, 1905, to December 31, 1914, the com- 
pany’s gross income aggregated $8,614,680, and its net 








Gross Expenses and Net 
Income. Commissions. Income, 
$1,558,521 $421,479 $1,137,042 
1,554,404 425,008 1,129,396 
1,566,979 340,322 1,226,657 

966,257 259,045 707,212 
691,404 183,986 507,418 
737,759 144,039 593,720 
442,881 131,029 311,852 
328,873 85,461 243,412 
483,243 51,419 431,824 
284,359 48,233 236,126 
$8,614,680 $2,090,021 $6,524,659 
Preferred Common Surplus 
Dividends. Dividends. Income. 
$298,392 $400,000 $438,650 
277,900 +363,000 488,496 
160,932 225,333 840,392 
103,333 160,000 443,878 
100,000 160,000 247,418 
91,667 80,000 422,053 
100,000 cece 211,852 
100,000 ee 143,412 
100,000 soe 331,824 
87,500 148,626 
$1,419,724 $1,388,333 $3,716,601 
creation of reserve fund.........ccceccsecceess 538,497 


4,255,098 
se wbha'e by te ee Wik WS a eiakin AS SRL ee Ch eee Ba 440,599 
$4,695,697 

1,500,000 


$3,195,697 
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+In addition a special caSh dividend of $1,500,000 was paid on the common stock in 1913. 
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income $6,524,659. Preferred dividends paid during that 
time totaled $1,419,724, so that for the entire period the 
preferred dividends were earned more than four times 
over. The company began business with a surplus of 
$440,599, while its surplus as of December 31, 1914, was 
$3,195,697, indicating that for the ten years of operations 
the amount carried to surplus account aggregated $4,255,- 
098, but that out of this sum was paid the extra common 
stock dividend in 1913. 

Among the principal companies for which the Electric 
Bond & Share Company acts as fiscal agent and adviser 
are the American Power & Light Company, the American 
Gas & Electric Company, the Utah Securities Corpora- 
tion and the Carolina Power & Light Company. The 
properties of these companies are in 16 States. 


American Power & Light. 

American Power & Light Company controls the Kansas 
Gas & Electric Company, the Pacific Power & Light 
Company, the Portland Gas & Coke Company and the 
Southwestern Utilities Corporation, operating, respec- 
tively, in the states of Kansas, Oregon, Washington, Idaho 
and Texas. These companies, either directly or through 
controlled companies, supply electric light and power 
service to 98 communities, artificial gas service to 16 com- 
munities, natural gas service to 3 communities, water ser- 
vice to 7 communities, street railway service to 3 com- 
munities and interurban railway service to 3 communi- 
ties, serving a total population estimated at over 875,000. 
Gross earnings of the American Power & Light Company 
subsidiaries for the year ended December 31, 1914, aggre- 
gated $6,615,994, compared with $5,877,192 for the previ- 
ous year, while net earnings were $3,115,978 and $2,- 
682,578, respectively, for the two years under considera- 
tion. 


American Gas & Electric. 


American Gas & Electric Gompany controls compa- 
nies operating in 74 communities of the states of Illinois, 
Indiana Ohio, Pennsylvania, West Virginia and New 
Jersey. Its principal subsidiaries are the Atlantic City 
Electric Company, the Canton Electric Company, the 
Marion Light & Heating Company, the Muncie Electric 
Light Company, the Ohio Light & Power Company, the 
Rockford Electric Company, the Scranton Electric Com- 
pany and the Wheeling Electric Company, and their cus- 
tomers are drawn from an estimated population of 634,- 
000. Gross earnings of the American Gas & Electric sub- 
sidiaries for the year ended December 31, 1914, totaled 
$4,368,883, with net earnings of $2,053,011, against gross 
and net earnings for the year ended December 31, 1913, 
of $3,811,292 and $1,869,117, respectively. 


Utah Securities Corporation. 

Utah Securities Corporation is an investment company, 
controlling the Utah Power & Light Company and the 
Utah Light & Traction Company. These operating com- 
panies supply an electric light and power service to Salt 
Lake City, Ogden, Logan and Provo, Utah; Idaho Falls, 
Idaho; Durango, Colorado, and a large number of other 
cities and towns in Utah, Southern Idaho and Western 
Colorado. They also operate the street railway system 
in Salt Lake City and the gas business in Ogden. The 
total population of the various communities served is esti- 
mated at 225,000. Gross earnings of all the Utah Securi- 
ties Corporation’s operating companies amounted to $4,- 
600,616 during the twelve months ended December 31, 
1914, compared with $4,345,974 for the previous year, 
while there was saved for net in each of these periods 
2,240,475 and $2,328,824. 


Carolina Power & Light Co. 

Carolina Power & Light Company operates electric 
light and power, gas and street railway properties in 
North Carolina, and also controls the Yadkin River 
Power Company and the Asheville Power & Light Com- 
pany. The total population served by these three com- 
panies is estimated at 136,000. For the year ended De- 
cember 31, 1914, their aggregate gross earnings were $1,- 
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284,985, compared with $1,121,849 in 1913, with net earn- 
ings of $611,396 in 1914 and $548,270 in 1913. 

While the Electric Bond & Share Company also has an 
operating interest or a financial interest in numerous 
other public utility concerns in various parts of the coun- 
try, the ones mentioned in the preceding four paragraphs 
are those in which it is most largely interested. All the 
plants operated direct or through subsidiaries by these 
companies have been selected with great care and brought 
to a high standard of operating efficiency. The Electric 
Bond & Share Company always has laid great stress upon 
the service given to the public. The aforementioned com- 
panies have made their records possible by constructing 
high efficiency plants and by building up a large volume 
of business, thus giving low operating costs and low 
prices for service, and by following conservative methods 
of financing. 

All of this is reflected in the subsidiaries’ earnings state- 
ments. The four principal ones reported for the year 
ended December 31, 1914, an aggregate of gross earn- 
ings amounting to $16,870,478, and for the year ended De- 
cember 31, 1913, of $15,156,307, with net earnings in 1914 
of $8,020,860 and in 1913 of $7,428,789. 
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reduce the cost each year after the first. 

’Twill pay you to write and find just what the 
POSTAL will do for you. Just say: ‘*Mail insur- 
ance particulars as mentioned in 

FINANCIAL WORLD” 
and be sure to give (1) Your full name; (2) 
Your oecupation; (3) The exact date of your birth. 
POSTAL LIFE INSURANCE CO. 
Wm. R. Malone, President 
37 NASSAU STREET NEW YORK 
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High Character Management. 

A glance at the names of the men composing the board 
of directors would seem to indicate that they have been 
selected largely because of their knowledge of the intrica- 
cies incident to financing and managing public utility con- 
cerns. The list of directors follows: Marsden J. Perry, 
chairman; A. C. Bedford, S. R. Bertron, C. A. Coffin, 
G. M. Dahl, F, A. Farrar, A. J. Hemphill, W. C. Lane. 
Edwin G. Merrill, S. Z. Mitchell, Lewis E. Pierson, Felix 


Rosen, P. L. Saltonstall, Frederick Strauss and O. D. 
Young. The officers are: Sidney Z. Mitchell, president; 
F. A. Farrar, G. E. Claflin and G. M. Dahl, vice-presi- 


dents; 'E. W. Hill, treasurer, and H. M. Francis, secretary. 

When the ten years’ history of the company is care- 
fully analyzed, it will be seen that the stockholders have 
cause for congratulation. Only the preferred stock is in 
the hands of the public, and the safeguards thrown around 
this issue are quite stringent. It is preferred both as to 
dividends and assets in case of liquidation, and is further 
protected by a provision that no dividends shall be paid 
on the common stock unless there shall remain, after 
payment of such dividends, a surplus equal to at least 18 
per cent. of the par value of the preferred stock then out- 
Standing; it cannot be increased to an amount to exceed 
the outstanding common stock; the indebtedness of the 
company cannot exceed the amount of preferred stock 
without consent of a majority of both classes of stock 
outstanding. It is subject to redemption at any dividend 
date, upon 90 days’ notice, at $110 per share and accrued 
dividends. 

An additional protection, so far as the preferred stock- 
holders are concerned, is the provision whereby the Gen- 
eral Electric Company, as the owner of the outstanding 
common stock, is obligated to purchase at par all of the 
junior shares issued. With every new stock, 
therefore, the company knows where half of it, the com- 
mon, is going, 


issue of 


and it has never had any trouble in dis- 
posing of the offerings of preferred. The preferred stock- 
holders may know also that, with control resting where 
it does, changes in management or changes in policy be- 
cause of the selection of a different board of directors are 
not to be expected. 

According to figures reported for 1914, net income ap- 
plicable to dividends was equal to 22.74 per cent. on the 
$5,000,000 preferred stock outstanding as of December 31 
last, ample protection to the 6 per cent. dividend rate, 
and the total surplus was equal to 63.91 per cent. on the 
amount of stock. are that the new 
money, $2,000,000, now being supplied through the sale 


same Indications 
of a million dollars each of preferred and common stock, 
will be as productive of results as has the new money 
which was put into the enterprise at various times in the 


past. 

The company has never issued bonds or notes, its 
entire financing having been done through the sale of 
,stock. The preferred stock, therefore, is a practical first 


lien on net income, and the holders of it may feel reason- 
ably sure that they own an excellent public utility security, 
one that will seldom, if ever, present speculative possi- 
bilities, but one that should always stand well with those 
who buy for investment: 

COPPER RANGE CONSOLIDATED CO. 

This company in its annual report for 1914 just issued 
shows receipts from copper of $3,726,389 against $3,707,- 
091 in 1913, or an increase of $19,298, but a decrease of $2,- 
357,812 when compared with the year 1912. Net earnings 
were equal to $1.27 a share, compared with $1.25 in 1913 
and $4.29 in 1912. Net income was $494,600 in 1914, com- 
pared with $490,536 in the previous year and $1,692,566 in 
1912. 

The total production of copper was 19,953,854 pounds, 
compared with 18,767,359 pounds in 1913, an increase of 
1,186,475 pounds. 

The average price received was 13.38 cents a pound, 
against 14.89 cents in 1913 and 16.16 cents in 1912. Aver- 
age cost was 10.661 cents a pound compared with 11.71 
cents previous year and 10.51 cents in 1912. 
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A JOURNEY THROUGH WONDERLAND. 

We wish we could develop the receptive imagination 
little Alice must have possessed, to receive and retain the 
vivid impressions made upon her by the journey through 
Wonderland. Then we also might share in the enthu- 
siasm displayed by some Curb brokers toward the stock of 


the Emerson Phonograph Co. It is necessary to cultivate 


‘this optimism to enjoy this trip through the financial 


wonderland, where on all sides there can only be seen 
fairies carrying large bags in which are supposed to be 
concealed the big profits. 

Though we will be charged with an astigmatized im- 
agination because we cannot see ‘the primrose colors in 
this new stock, we must nevertheless express our doubts 
and give the reasons why. The Phonograph 
may be another Ford in the music machine business, but 
the fact must still be We do know the Ford 
Company got there, but in the process of getting there 
it confined its activities to its own business and did not 
sit around telling everybody about the millions it ex- 


Emerson 


proven. 


pected to make. 

So far as we may judge now all the Emerson Phono- 
graph has is some contracts, patents and plenty of am- 
bition. All this it has capitalized for $1,000,000, of which 
the promoters take $800,000 in payment for their patents, 
etc., and leave in the treasury of the corporation $200,000 
for working capital. 

With a facility which would crown with laurel the most 
enthusiastic of optimists, profits on the present capital of 
almost 100 per cent per annum are already figured on, 

yet the ictual 
One source of profit which it is claimed will be 


though as company is not doing any 
business. 
large is from the sale of a cheap phonograph by mail, as 


How- 


3abson 


if this was a new and untried field for business. 
ever, this is not the case, for a firm in Chicago, 
Brothers, has 
popular price and even on the installment plan. 


been selling phonographs by mail at a 

In the hope of doing an immense business with this 
phonographic Ford and through the sale of cheap records, 
the stock of the company has been worked up on the 
Curb where it is now selling for nearly $13 a share or $8 
over its $5 par value. And all the hard road to establish 
itself in business and make the large profits described in 
the prospectus is still ahead of the company. 

It requires a sublime faith in the uncertain future to 
pay such prices for an untried security. 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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MARKET’S WORST BLOW SINCE JULY LAST. 

A fortnight ago Wall street was indulging in the luxury 
of 4 and 5 million share days in the week. This week it 
indulged in a panic, which sent all bull calculations glim- 
mering, smashed pyramided accounts, crippled pools, and 
forced a complete revision of opinion as to the market’s 
future. The panic spread to the cotton market, which 
dropped $2.50 per bale in an hour, and our grain markets 




















were profoundly affected. 

The change descended on the market out of a clear sky. 
It was on Friday of this week, about 2 hours before the 
closing, when a bulletin was received stating that the big 
liner Lusitania had been torpedoed and sunk off the Irish 
coast. Panic almost instantly seized the market and a 
wave of liquidation swept through every avenue of stock 
trading. It was a veritable Black Friday. The dread 
possibilities of our being drawn into the trouble were 
coupled with a realization that the sinking of the big 
steamship meant millions in losses to our trade with Eng- 
land, a menace to the extensive trade in arms and ammu- 
nition which we had built up, a blow at our grain trade and 
general disturbance of our international trade and diplo- 
matic relations. The so-called “war stocks” naturally bore 
the brunt of the attack, they having been overboomed to 
an absurd degree, and many thousand of shares being in 
weak hands. The market was in a position to break on the 
advent of any bad news as it has been already considerably 
disturbed by the Gulflight incident. 

The situation is now revised to about the conditions in 
January, when the bull swing started. It is a satisfaction 
to The Financial World to know that it had already given 
some warning against the absurd contentions made with 
regard to the enormous profits made by the war stocks. 
Even before the Lusitania news was received it was 
apparent that a change had come over the character of 
the market, and one that suggested caution. The market 
had been full of stocks for days. 

The character of the market has completely changed, 
the rise which it took 6 weeks to build up is almost wholly 
wiped out. The war seems now to have entered a stage 
of desperation from which it may not emerge for an un- 
limited period. The altered situation is bound to result in 
a revision of opinion that the Germanic Allies will be 
hemmed in and be compelled to sue for peace by Fall. 
Perhaps the war has only just begun. Who knows? The 
market has received its worst blow since July last. 





UNION PACIFIC SOLD BY EUROPE. 

The sharp reaction seen in Union Pacific stock this 
week was accounted for by the usual “foreign selling,” 
which was said to have been particularly heavy. There 
was a good deal of uncovering of stop-loss orders also, 
brokers said. April operating results are said’to have 
shown a somewhat less satisfactory state of business along 
the line than had been anticipated. , 


GENERAL ASPHALT DEPRESSION. 

In its report to stockholders for year ended Jan. 31, 
1915, this company showed total receipts of $10,797,704, 
compared with $15,297,351 in 1913, a decrease of $4,481,- 
647: net earnings were $310,700, against $1,303,754, a 
decrease of $193,054. Surplus after charges was $263,036, 
compared with $1,152,667 the previous year, a decrease of 
$889,631. Net earnings of $310,700 were equal to 2.4 per 
cent. earned on $13,140,000 preferred stock, compared with 
9.9 per cent. on the same stock the previous year. 

The decrease shown in all items was due mainly to 
the depression in the company’s business, which was af- 
fected by the European war and by conditions prevailing 
in the financial markets for some time prior to the war. 





: 
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CHESAPEAKE & OHIO. 

Chesapeake & Ohio has just passed the $1,000,000 mark 
in the increase in its gross earnings for the fiscal year. 
For April the gain was fully $250,000. The shares do not 
reflect the improvement. 


CHICAGO GREAT WESTERN. 

Chicago Great Western is still operating under de- 
pressed conditions, as is shown by the falling off in gross 
for April of $120,000. The net showing, when made up, 
will probably be better. Both issues of stock have been 
gradually sagging and are now both of them several 
points below their high prices of the year, which were 
made last month. For the fiscal year the loss in gross 
will be upward of $500,000, but the management will 
probably be able to cut about three-quarters of this down 
in the net showing through pruning of operating expenses 
and other economies. 


GREAT NORTHERN. 

Great Northern reacted this week in sympathy with the 
weakness in the balance of the railroad list, but the buying 
was good on the reactions. The March report showed a 
$630,000 decrease in gross business, thus reflecting the 
dull conditions still prevalent, but operating expenses 
were so sharply decreased, as in previous months, that 
net gained $166,000. The net has gained more than $1,- 
000,000 since the war, and the fiscal year will probably 
close with a clear gain of at least $1,250,000 in net. The 
reaction in Great Northern should in no wise be discour- 
aging to shareholders. Its position is too strong for that. 


KANSAS CITY SOUTHERN. 

Kansas City Southern rose to its highest price seen in 
two years and the preferred reached its highest previous 
price of 1915. Increased business, with splendid rains in 
the crop sections insuring a good harvest, were stimulating 
factors. A group of operators is said to have been formed 
to make a better market for the more meritorious railroad 
stocks and they picked out Kansas City Southern to begin 
on. Quite a compliment and well deserved. The com- 
mon stock will scarcely make a good showing this year 
and it is probable that hereafter the speculation will be 
more active in the preferred. 


LOUISVILLE & NASHVILLE. 

Although Louisville & Nashville presented another dis- 
couraging report of earnings in showing a loss in net of 
$337,000 for March compared with March, 1914, the shares 
showed no further weakness to speak of. The reports by 
southern railroad executives are that a gratifying diversi- 
fication of crops is assured this year with a lessening of 
the cotton output and increase in corn and wheat plant- 
ing. Business confidence in the chief centres of the south 
continues to gain in strength. 


MISSOURI PACIFIC. 

Missouri Pacific has reached the end of the resources 
of its management to economize further, and yet the 
returns for March showed a loss of $105,000 in net 
earnings. The road, as pointed out on several occasions 
in these columns, is in need of higher rates for the traffic 
it moves. No move toward the announcement of any re- 
organization plan will be made until after June 1 next, 
when the $25,000,000 notes come due. The shares have 
shown some indications of quiet accumulation, following 
the recent break, in order to make a demonstration in 
advance of the announcement of the reorganization plan, 
which is expected to be favorable, and a favorable out- 
come of the efforts to extend the notes for one year. 
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SOUTHERN RAILWAY. 

Gross business of the Southern Railway is slowly im- 
proving. Gross in April, it is said, will show 12% to 15% 
betterment compared with March. The shares reacted 
sharply and recovered slowly. 


ST. LOUIS SOUTHWESTERN. 

This road seems wholly incapable of showing any re- 
covery from the depression which has gripped it during 
almost the entire period of the present fiscal year. March 
gross was only $871,159, a loss of $1,051,000, or nearly 
120 per cent., and net was only $135,542, a loss of $151,- 
348. Since July 1 last, St. Louis Southwestern has lost 
$2,182,328 net, or a sum that would have paid more than 
two-thirds of its fixed charges for interest. For the full 
fiscal year the indications are that the net loss will be 
close to $2,500,000. The stocks and bonds of the road 
are showing no weakness, but there is very little market 
for either shares or bonds. Some financial doctoring 
may be necessary here before long. 





WP». -THE: N 
‘INDVSTRIALS, 
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AMERICAN CAR & FOUNDRY. 


If American common is worth 50, 
out having paid a dividend for years, then American Car 
& Foundry common, with or without war orders, is worth 
double the price of 50, based on such reckoning, for it 
has paid a dividend of 2 per cent even during the most 
trying years. What is more to the point, the company 
is flush with working capital and in a position to take 
cood care of the large equipment orders the railroads are 
) It is believed a goodly slice of 
distributed by the 
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Locomotive with- 


soon expected to place. 
the new equipment business being 


Pennsylvania will go to this company. 


AMERICAN CAN. 

American Can was one of the industrials which slid off 
easily in price this week when the reaction came, but the 
pool took hold of it again and promises to put it back to 
its old high level. Everybody must have cans, the soldiers 
in Europe are wearing out their canteens and the canners 
this year, by reason of the big crop of fruit that is sure 
to come, will be crying for cans as children cry for 
Ergo, we must have a bull market in Can. 


AMALGAMATED COPPER. 

The proposed dissolution of Amalgamated Copper stock 
is on the basis of the exchange of one share of Amalga- 
mated for two shares of Anaconda and a cash dividend of 
This would work out at about 


Castoria. 


three dollars per share. 
the equivalent of the present market price of Amalgamated. 
The holder of Amalgamated gets $2 per share per annum 
and under the exchange he would get $1 per annum on 
each share of Anaconda, so that his change will leave him 
about as at present. The earnings of the Anaconda under 
the new deal, however, will permit the dividend to be in- 
creased to the point where the return will net an equivalent 
of about 5% on the old Amalgamated holdings instead of 
* present. The broke badly on the 


2%, as at shares 
Exports of copper will be hampered 


Lusitania news. 
badly. 
BALDWIN LOCOMOTIVE. 

Baldwin Locomotive common stock was very irregular 
this week, breaking sharply to the extent of 10 points and 
then rallying on rehashed rumors about war orders. The 
real steam appears to have gone out of the speculation, 
however, for the time being. 


BETHLEHEM STEEL. 

The strength of the inside pool, as much as renewal of 
war orders talk, was the inspiring cause of the recovery 
in Bethlehem Steel shares this week. Of course, the com- 
pany has received a war order as big as $83,000,000, and 
it isn’t going to divide it with any other company, either. 


So the gossip went. All the week’s gain was quickly lost 
when the Lusitania news became known, but there was a 
sharp rally from the low. 


DISTILLERS. 

The respectable rise in Distillers stock halted this week. 
U. S. Industrial Alcohol indulged in a dose of “war 
orders” medicine and became so overstimulated that it 
had a quick collapse and acted like a toper who had taken 
too much, dropping 5 points after a rise of 6 points. The 
preferred was also weak. This company is controlled by 
Distillers. It was said the company’s alcohol is in heavy 
demand for use in the manufacture of high explosives. 


MAXWELL MOTORS. 

The Maxwell Motors shares were active and strong on 
several market days this week and it was said that the 
interests which had been in charge of the market for the 
Studebaker shares, had switched from the latter issue to 
Maxwell preferred and the second preferred and common 
stocks. It was thought that the declaration of a 5% divi- 
dend on Studebaker common would be a sufficient adver- 
tisement for the Maxwell issues and enlist a following, 
and that the Maxwell earnings, which have been excep- 
tionally good, warrant a dividend on the first preferred 
and make a showing for the second preferred and common 
stock. One feature of the situation in doubt is the ab- 
sence of any earnings statement whereby judgment may 
be formed as to the genuineness of the forecasts made by 
the promoters. 


MEXICAN PETROLEUM. 

This erratic oil stock, dubbed “Mexican Pete” by the 
irreverent, acted like a wild Mexican steer that had been 
roped by one of Villa’s most expert lasso throwers. It 
is only a few days since that the stock sold up close to 
par, and this week it fell to a figure close to 70, losing 
about all the big gain that had been scored when the head 
of the company got back from England and announced 
what was supposed to be a wonderfully rich contract 
closed for the sale of oil in England. The speculative 
fraternity forgot all this in Wall street’s newly found 
pessimism and said with mock seriousness, “What is the 
good of a contract like that in England, when the Ger- 
mans will be over there in short order?” Nobody an- 
swered and the bulls took some heavy losses. 


PRESSED STEEL CAR. 

The rise in this stock had no warrant whatever, inas- 
much as the company has no war orders, despite reports 
to the contrary, and its domestic orders are at a very 
low ebb. The company should never have paid the divi- 
dend on the common last year, and Wall street has always 
had a suspicion that it was done to help an inside interest 
in the stock. It was promptly dropped this year. The 
contrast between this highly speculative issue and Amer- 
ican Car & Foundry, which has continued to pay its divi- 
dend all through the depression, and has a careful and 
conservative management, is a striking one. The Pressed 
Steel common had a 23 point rise on claims of a big busi- 
ness in sight which have not in one instance been sup- 
ported by subsequent developments. 


U. S. STEEL. 

Strenuous efforts are being made to put the Steel Cor- 
poration in the colufnn occupiefl by the “war stocks.” It 
was reported this week, and quickly denied, that the Steel 
Corporation had received a big* foreign order for steel 
rails. No such order had been received, it was officially 
stated, whereupon the report was 
claring that negotiations for a big 
way. This was also denied. The pool stoutly resisted 
the efforts to get the stock down, however, and was a 
heavy buyer on the break that came with the German and 
Japanese war alarms. Domestic trade is not quite keep- 
ing up to expectations, but the railroads are making more 
inquiries and giving some larger orders for steel rails, 
and if the war scare passes, efforts will doubtless be made 
to advance the stock further. 
professional. 
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SOME INVESTMENT BONDS. 

The Financial World is in receipt of a number of letters 
from subscribers commending the publication recently of 
a short list of gilt edge bonds suitable for the funds of 
conservative investors. We give another list herewith 
and shall continue to print such lists from time to time 
if the interest is maintained. Since the last previous list 
was printed on April 3, most of the bonds then mentioned 
as high grade investments have advanced in price. 

In addition to the gilt edge list we have added a few 
others which may be regarded as reasonably safe invest- 
ments and a short list of speculative bonds: 


Excellent Issues. Yield at 
Present Price. 
ed: COMIN BE OTE Minrcincien Saad eneeeddasen 4.837% 
a OE I EE nog: na tusdnaai abaknd ae Aa ens 4.70 
Atetisod adjustment 46, TIPS. 6.6 oicscccsscecsrees 4.70 
ONE Pare irre ee rrr err re 4:70 
ee ae Oe ere rn ree rer rr 4.23 
Te ee a rr errr er rrr 4.70 
Be On a Se Sry herr aT 4.55 


In view of the fact that money is still in the createst 
abundance and business volume is still below normal, with 
borrowing rates well below the return obtainable from 
any of the above named bends, any of the bends listed 
above appear cheap. It will probably be ouly after busi- 
ness has returned to normal and is in full volume, with 
a consequent rise in the price of money, that the bonds 
will cease to advance. 


Reasonably Safe Bonds. 


SOA. DO PEs 6dinh sc cds ws Aad RRCaigee ss me ae 5.65% 
Oe OS ree Te eee ore 5.70 
a Be TO, FE as h0.0c sh vn dcess Wasscenais 5.45 
Ae, SI GOO. GE, TIO i 0:66 c0es-sascgecdoe wees 5.33 
Circa Gt Week: SG, TIGe vs iis sc cncisinccaccscnsiasec 5.80 
nC eee Cs Rs os 6s.0s0 650% cooks esas 5.71 
Massae Cie SO, FEL. OG, Cee kes 0 hci sic0n.cdeawaccee 5.60 
Cuban American Sugar 66; 1916... 6 icccceccscces 6.56 
Some Speculative Bonds. 
Ne ee” ere oer 11.05% 
Epptrort United By. 4566, 1932 ois cise cececicdc canes 7.19 
PG ae OO OR Os os an Ca each mics kee we 8.65 


The speculative bonds giving such a high yield are much 
less attractive than many semi-investment stocks. Ameri- 
can Car & Foundry 7% preferred, American Sugar Re- 
fining 7% preferred and U. S. Rubber first preferred, for 
instance, yield less than the bonds, but are safer. 





LIGHT & TRACTION GAINED IN 12 MONTHS. 

The report of the American Light & Traction Co., for 
12 months ended March 31 and just received shows that 
the company, after providing for dividends on $14,236,200 
6% preferred stock outstanding, had left available for the 
common stock the sum of $3,543,770, or the equivalent of 
22.54% on the $15,715,600 common stock outstanding at 
the close of March. In the year the company paid 10% 
cash on the common stock and 10% in common stock. 

Gross earnings for the year from earnings on the stocks 
of subsidiaries owned by the company and miscellaneous 
earnings, were $4,556,163.83, a gain of $133,397.26 over the 
preceding twelve months. Expenses increased $27,339 and 
the amount available for dividends increased $106,059, but 
after providing for all dividends in the 12 months period, 
the balance was $512,611, a decrease of $176,106. This sur- 
plus, added to the $9,577,507.75 reported at the close of the 
year March 31, 1914, was $10,090,118.46. 

In the balance sheet it is shown that the preferred stock 
outstanding was the same as on March 31, 1914, but the 
policy of paying 10% stock dividends, increased the 
amount of common stock outstanding during the year by 
$1,515,580. The company’s financial position is a strong 
one as is shown by $1,687,070 cash, with temporary 
investments of $2,480,183.02 and bills receivable of upward 
of $3,590,358. 

In a year like 1914, the like of which may never again 
be seen in the public utility field. the showing made by 
the company is one that is gratifying to the security 
holders, who may gain additional comfort from the knowl- 
edge that the conditions which have made for some re- 
straint in expenditures and extensions are passing away. 
as manifested by a generally improved state of business. 








CHICAGO 
EXAMINER 


has an exceptionally able staff of 
financial and market writers and 
devotes more space to this de- 
partment—edited by Boersianer 
—than its Western contempora- 
ries. 


The Examiner is an important 
daily reference to a large follow- 
ing of investors. 


Among its valued clients who 
advertise in its financial columns 
regularly are the following local 
institutions: 


Continental & Commercial Trust & Savings 
Bank 

First Trust & Savings Bank 

Illinois Trust & Savings Bank 

Central Trust Company 

Harris Trust & Savings Bank 

Merchants Loan & Trust Co. 

Northern Trust Co. 

Standard Trust & Savings Bank 

State Bank of Chicago 

Union Trust Company 

Chicago Title & Trust Company 

Chicago Savings Bank & Trust Company 

Corn Exchange National Bank 

Drivers National Bank 

Fort Dearborn National Bank 

Hibernian Bank Association 

Live Stock Exchange National 

National Bank of Republic 

National City Bank of Chicago 

American Bond & Mortgage Company 

LaSalle Trust & Savings Bank 

Foreman Bros. Banking Company 

Graham & Sons Banking Company 

Greenbaum Sons Banking Compny 

Counselman & Co. 


Advertising rates and other informa- 
tion on request 


Eastern Office 
220 Fifth Avenue 
New York 
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that proves its circulation and 
opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. ws . 
Newsdealers supplied through The American News om- 
pany in the United States, The Daw Steamship Agency, 
17 Green Street, London, W. C., in England, and J. H. 

de Bussy-Rokin, 60-62 Amsterdam, Holland. 


Back numbers only available to annual subscribers. 
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Investors may obtain The Financial World each week at 
the news stands of the New York Subway stations. 





REAL ESTATE SECURITY DEPARTMENT. 


To insure prompt attention, all correspondence relating 
to advertising of farm mortgage and real estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Ill. 
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t®” Subscribers’ Advice Service 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictl to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire, 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. I 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its bélief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A LIGHTER VEIN. 
As long as zeros cos: nothing there is no bar to adding 


them to war orders. 


Experience is a practical teacher when its maxims do 
not fall on fallow ground. 


The fool and his money will always part despite all 
efforts to keep them inseparable. 








One business that thrives on hot air is the ice busi- 
ness. It can’t have enough of it. 

We have known where the operation of a sinking fund 
has resulted in sinking a corporation. 


Wall Street has shown this week that its wares can go 


back with as much rapidity as they go up. 


Peace by all means, as long as it is a profitable peace, 
is the cold sentiment of the money bags. 


Using tacks as a means to put the jitney bus out of 
business is a pointed way to go about it. 


Summer is on and the strap-hangers now can hang on 
without the additional burden of an overcoat. 


There is as much profit to speculators in the harvest 
of deaths as there is in the harvest from the soil. 


The Erie, too, can claim that it never lost a human life 
because it never ran so fast as to violate the speed law. 


Those who can espy a good prospect only after it has 
become an established fact, belong to the trailers of life. 


Financial cripples are experiencing no difficulty in find- 
ing syndicates willing to replace their crutches with sound 
legs. 


A good sign of the golden age which we are told is at 
hand is the return of the get-rich-quick schemer to his 
trade. 


It has already cost nearly $10,000,000,000 t» carry on the 
war. About time that a real war was started on this 
waste. 


Secretary Redfield says editors are funny fellows. How 
can they be otherwise when the politicians make them 
laugh? 


They have started a steel mill entirely on electricity. 
Might be called an ambitious effort to solve the fuel 
question. 





By increasing the deficit by over $80,000 in March 
Hocking Valley shows it has not yet got out of its valley 
of trouble. 


Politicians should also remember not to put their inti- 
mate thoughts in letters for they are likely to come back 
to plague them. 


Much moving this first day of May was accomplished 
with much more cheer and without the impetus of dis- 
possess notices. 


Additional light was thrown upon dividends by the 
Consolidated Gas and its radiance was much appreciated 
by the shareholders. 


It must prove a shock to our militant ex-President to 
find at least one man in New York State unwilling to be- 
lieve in his infallibility. 


Villa may be as illiterate as some of his critics contend, 
but none of them can assert that he lacks the punch that 
leaves a mark when it lands. 

If war orders keep up at their present rate we may 
soon hear of the organization on Wall Street of a society 
for the prolongation of war. 


The financial buccaneers who decry the corporation 
blackmailer are only calling the kettle black without they 
themselves being any whiter. : 


A banker tells us in a two column interview that the 
country will occupy a supreme position in trade soon. 
The gentleman has awakened late. 


After a long period of rest under the espionage of the 
courts the Wabash begins to show a returning energy 
that is directed toward exacting contributions from the 
shareholders. 


If the plan succeeds, as is proposed, to abrogate accumu- 
lated dividends, with the consent of stockholders, it will 
be but another way of demonstrating that among cértain 
financiers contracts are also mere scraps of paper. 
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VENNER ATTACKS INTERBOROUGH PLAN. 
Issues Characteristic Circular Claiming It Is a Scheme to 
Benefit Common Stockholders, 

Whatever people may think of Clarence H. Venner or 
whatever the directors of the Interborough-Metropolitan 
may say of the motives which inspire him in his legal 
actions against corporations, there are some points in his 
circular berating the plan the company has announced to 
convert its present cumulative preferred stock into non- 
cumulative shares, that will give the preferred stock- 
holders considerable food for serious thought before they 
agree to the plan. 

In his circular Venner points out that in addition to the 
38-3-4 per cent. due since October 1, 1907, on the pre- 
ferred and which comes to $17,724,250, the stock is further 
entitled to 6 per cent. interest on the unpaid dividends 
until paid. This further increases the amount by $3,987,- 
956, making the total $21,712,206, or something like 45 
per cent. on the shares. 

This the preferred stockholders are asked to forfeit 
for a 6 per cent, non-cumulative preferred stock without 
any guarantee of its continuance. ‘This extra 1 per cent. 
provided it is paid without interruption, for which there 
is no certainty, would require forty-five years to wipe out 
what the preferred shareholders are entitled to. 

While some of the New York newspapers quote the 
directors as stating that they believe the plan will be 
carried unless the Public Service Commission finds a way 
to block it, inquiry among some of the stockholders 
reveals no unanimity of disposition to jump at the offer, 
as much as they would like to see dividend checks come 
to them. Many of these stockholders appear to feel that 
the plan distinctly favors the common stock at their 
expense by placing it at once within range of dividends, 
because with a non-cumulative dividend, surplus earnings 
over the preferred dividend requirements would at once 
become available for dividends on the common, and should 
a year come when it would not be possible to disburse 
anything to the preferred shareholders and the following 
year recovery occurred big enough to enable the company 
to start dividends again, the common stock would not 
have to wait for anything to be made up on the preferred. 

Looking at the proposition from this angle the preferred 
stockholder feels justified in his disposition to view it 
with disfavor and before it is finally voted upon some 
changes might be made in it. Had the directors made the 
new stock cumulative instead of non-cumulative, which 
would have served the purpose equally well, and have 
been just, there is no question but that it would be 
carried with little opposition. 

As it is, before the special stockholders’ meeting con- 
venes to act upon the proposition, considerable opposi- 
tion may arise among the stockholders, aside from what 
legal steps Venner may inaugurate in an effort to block it. 


OPTION FAILS TO AFFECT ALLIS-CHALMERS. 

Should Mr. Falk, the president of the company, exer- 
cise his option on 6505 shares of preferred and 2292 shares 
of common before October, the date of its expiration at 
the price stipulated, ie and his associates would be paying 
about $100,000 in excess of the current market price for 
the shares. Mr. Falk with the stockholders consent, has 
the privilege of buying for $406,135 the above number of 
shares, but would have to pay interest of 5 per cent per 
annum for two years on this amount, which would realize 
for the Allis-Chalmers Co. about $446,747. 

If Mr. Falk does not buy the stock then some of the 
directors can avail themselves of the privilege. The 
option, reflecting a higher figure for both stocks, failed 
to have much influence as a bull tactor for the preferred 
stock has declined since it was made known; the last poor 
annual statement having a more decided effect in keeping 
down bullish enthusiasm. Between now and October 1 
business prospects may have turned so well towards a 
continuous improvement as to benefit industrials more 
than it has heretofore, and Mr. Falk may find it to his 
advantage to exercise his option, which he is not com- 
pelled to do should the reverse happen. 





Controlled by Strong Financial Interests 


The Kentucky Utilities Co. is controlled by Samuel Insull, 
President of the Commonwealth Edison Co. of Chicago, and 
his associates, who have been very successful in the 
operation of public utility properties of this kind. 









The net earnings of the company for 1914 were double the 
interest on the first mortgage bonds, which we are offering 
to yield 64%. These bonds are followed by $349,000 6% de- 
bentures and $500,000 preferred stock paying 6% dividends. 


Send for descriptive circular 


BODELL & CO. 


Grosvenor Building Providence, R. 1. 












Circumstances 


Often permit an investor to buy a high grade 
security much below the price at which it was 
originally placed, even though its intrinsic 
value has increased. 

The market presents some striking examples 
of such cases. 


May we be of service to you? 


SLATTERY & CO. 


Investment Securities 
40 Exchange Place 
Telephone 4361 Broad 


New York 

















$100 Bond News published monthly; of real value 
to small investors. Contains list of over 125 
Bonds. Send for free copy. Single copy 5c. One 
Year 50c. 


$100 Bond News, 59 Pearl St, New York 











UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars on application 


LAMARCHE & COADY 


25 Broad Street ° NEW YORK 








American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 812% 


H. F. McCONRELL & CO. 


25 PINE STREET NEW YORK 
, Phone 6064 John 


5% M. C. Trust 
Certificates 


WS HE Directors of 315 banks have approved 
T of our security. Banks have invested 
over $50,000,000 with us in the past ten years. 
You can enjoy the same security and { the 
are issued in $100 units to prove thaws yoy pn tm —— Taterest ns 
with the date issued—maturity at option—threefold security. For full detaile 
Write for free booklet and monthly magazine 
“WORKING DOLLARS” 
Manufacturers Commercial Co. 
Capital $1,000,000 

















301% Broadway New York City 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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THE HOPEFUL VIEW. 
Spencer Trask & Co., in their May 1 
review of conditions, dwell on the sig- 
nificance of our export trade as fol- 
lows: “So far as can be humanly fore- 
Seen, Our export trade is certain to re- 


main heavy for an indefinite time to 
come. Consequently our _ industries 
should face a period of extreme act- 
ivity. 


“Our financial position is meanwhile 
being so firmly entrenched that when 
the inevitable struggle for capital be- 
gins, we should be able to meet it with 
less strain and with relatively more 


composure than we have ever faced a 
world-wide crisis before. The average 
price of 10 representative bonds has 
risen aproximately 1% points over 
March, and this does not show the en- 
tire change, for this average does not 
include several new issues which have 
been absorbed with signal _ success, 
notably the $100,000,000 New York Cen- 
tral convertible bonds, 

“The total bond transactions for the 
month were easily 50% larger than in 
March, and larger than for any.month 
Since December, 1909, with only one 
exception. This is a factor of prime 


importance, as bonds are after all a 
better index than stocks of a funda- 
mental improvement in conditions. On 
the whole, therefore, there is plenty 
of reason why American investors 
should congratulate themselves on the 
outlook.” 


THE BEST HE EVER READ. 

I have been a subscriber for a num- 
ber of years and renew it with pleas- 
ure and profit. The Financial World 
is the best financial paper I have ever 
read and I wish it every success. 

HUGH BOYLE. 








$65,000,000 


The Pennsylvania Railroad Company 
General Mortgage 444% Gold Bonds 


Due June 1, 1965 


INTEREST PAYABLE JUNE 1 AND DECEMBER 1 





Ceupon bonds in denomination of $1,000 each, with privilege of registration as to principal 
and exchangeable for bonds registered as to both principal and interest. 
Fully registered bonds re-exchangeable for coupon bonds. 


Both principal and interest of the bonds will be payable in gold without deduction for any tax or taxes 
which the Railroad Company may be required to pay, or retain therefrom under any present or future laws 
of the United States or of the State of Pennsylvania, excepting any Federal Income Tax. 


SAMUEL REA, 





Esq., President of The Pennsylvania Railroad Company, in a letter dated May 6, 


1915, copies of which may be obtained from the undersigned, writes in part as follows: 

“In order to provide for its presently maturing obligations and future requirements, The Pennsylvania 
Railroad Company is about to execute a mortgage, to secure an issue of bonds to be known as its General 
Mortgage Bonds, which is to cover, subject to prior liens for the retirement of which General Mortgage Bonds 
are to be reserved, all the railroad property and leaseholds of The Pennsylvania Railroad Company (ex- 
cepting certain unimportant leaseholds), including the valuable terminals in Philadelphia, Pittsburgh, Harris- 
burg and other places in the State of Pennsylvania and valuable rolling stock, shops and other equipment 


owned by the Company. 


“The proceeds of the $65,000,000 bonds which you have agreed to purchase will provide the Com- 


pany with the balance of funds necessary to pay off the Convertible 
the other obligations maturing in 1915, and the cost of additions and betterments to its railroad and 


1915; 


3onds which mature on October Ist, 


equipment planned for the balance of this year having already been provided for. 

“The authorized total issue of the General Mortgage Bonds will be limited at all times to the then out- 
standing and paid-up capital stock of the Company, and the mortgage securing these bonds will be in such 
form and terms as shall be necessary in the opinion of counsel to make the bonds issued thereunder a legal 
investment for savings banks and life insurance companies under the present laws of the State of New York. 


“The Pennsylvania Railroad Company has at present outstanding $499,265,700 Capital Stock, and has 


uninterruptedly paid dividends on its outstanding stock since 1856, the present dividend being at the rate of 


6% per annum. 


“The gross income of the Company for the year ended December 3lst, 1914, applicable to interest 
charges, rentals, etc., amounted to $51,792,223, while the aggregate of these fixed charges for the year ended 


December 3ist, 1914, including interest, rentals, etc., amounted to $17,701,458. 


“The General Mortgage Bonds are issuable bearing interest at such rate or rates, and with such maturity 
or maturities, not earlier, however, than the maturity of the General Mortgage bonds now to be issued, 
as the Board of Directors may from time to time determine. 


“Application will be made to list these bonds on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS 
AT 9814 % AND ACCRUED INTEREST TO DATE OF DELIVERY. 

The subscription will be closed at three o’clock p. m. on Tuesday, May 11, 1915, or earlier, the right 
being reserved to reject any applications and to award a smaller amount than applied for. The undersigned 
reserve the right to close the subscription at any time without notice. 

A first payment of $50 per $1,000 bond subscribed for must accompany all subscriptions. The balance 
of the amount due on bonds allotted upon subscriptions will be payable in New York Funds on Tuesday, 
June 1, 1915, at the office of the undersigned. Pending the execution of the mortgage and the engraving of 
the bonds, temporary certificates of the Company will be issued. 

If no allotment be made, the first payment will be repaid in full, and if only a portion of the amount 
applied for be allotted, the balance of the first payment will be applied towards the amount due on Tuesday, 


June 1, 1915. 
ance will be repaid. 
to forfeiture. 


New York, May 7, 1915. 


No interest will be allowed on such first payment. 
Failure to pay the second installment, when due, will render the previous payment liable 


If any further balance remains, such bal- 


KUHN, LOEB & CO. 
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Del., Lack. & Western Coal Co. 


Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New Yerk 


Tel. 6790-1-2-3-4 Broad 





NICKEL DIVIDEND DISCOUNTED. 

Judging by the action of the common stock of the In- 
ternational Nickel Company this week, the declaration of 
the dividend of 5 per cent, in place of the usual 2% per 
cent, didn’t enthuse or surprise any one concerned with 
the market for the stock. Although there hadn’t been the 
least preliminary warning or hint of the melon, the stock 
was quite heavy and plenty of it was on sale at no ad- 
vance over previous prices. The annual report for the 
year ended March 31 will not be out for several weeks, 
but it is said to show a big increase in business over the 
previous year and that especially in the last three months 
of the fiscal year earnings increased very rapidly, owing 
to large war orders. 


UNITED LIGHT & RAILWAYS UP. 

The first preferred stock of the United Light & Rail- 
ways Co. continues to be an an active feature of the 
outside market for public utility issues. Since the annual 
report was made public there has been a strong inquiry 
for the issue with very little stock offered. ‘ The report 
has created a good impression and very optimistic talk 
is heard about the substantial improvement in general 
business and financial conditions in the sections where 
the largest of the company’s subsidiaries operate. 


PACIFIC GAS & ELECTRIC MEETING. 

The directors of the Pacific Gas & Electric Co. met 
this week in San Francisco and arranged for the sale 
of bonds to take up the last of the outstanding short 
term notes, but took no action on the common stock 
dividend as expected. Further deliberation over the mat- 
ter is probable. The market was somewhat disappointed 
and the stock reacted on small transactions. 

OUTSIDE WAR STOCKS WEAKEN. 

All the unlisted war stocks, such as du Pont Powder, 
Atlas Powder, Pratt & Whitney, the arms and cartridge 
manufacturing concerns, Bliss and half a dozen others, 
were rank deserters this week and decidedly weak for 
warriors and market veterans. The market operations in 
the best of them appear to have been overdone and the 
result was more free offerings and fewer orders than have 
been seen in a long time. It is being realized that 
with large profits come also large responsibilities and 
heavy outlays of capital, just as we have attempted here- 
tofore to point out, and that sober consideration makes for 
a revision of the inflamed vision of millions upon millions 
of profits to come all at once to shareholders. 





FOREIGN SELLING OF AMERICAN SECURITIES. 

A subject on which no two authorities in Wall street 
agree is the question as to the amount of foreign liqui- 
dation of American securities from Europe since the war. 
There seems little doubt, however, of the fact that recently 
such selling has increased, especially from England. So 
good an authority as W. P. G. Harding, of the Federal 
Reserve Board, estimates that $300,000,000 stocks and 
bonds have -been sent over from Europe for sale here. 
Last week one steamer brought 200,000 shares of stocks, 
with a par value of $20,000,000, and this week sales were 
But the 
rate of sterling exchange does not indicate any vast 
amount of credits piling up here and the question is still 
unanswered. 

Mr. Harding pointed out that the balance of trade in 
favor of the United States for nine months is $719,000,000 
and will probably reach $1,000,000,000 by the end of the 
calendar year. The difference between the amount of 
securities sent us and the $719,000,000 is represented by 


again noted every day in considerable volume. 





Send For Our Special Letter Describing 


A 5% Industrial Common Stock 


Price to net about 7.58% 
Latest figures will show dividend earned 2% times over. 


KIELY &6 HORTON 


25 BROAD ST. Phone Broad 3873 NEW YORK 











WAN TT E DPD 


Safety Car Htg. & Ltg. Dartmouth Mfg. Co. 
Yale & Towne U. S. Finishing Co. 


Hotchkin & Ce. 255%; BY. 53 State St., Boston 


Private Phone te Boston 
credits or gold sent us, but it is plain that if we increase 
our trade balance in our favor to $1,000,000,000 by the 
end of the year we will see more foreign held American 
securities sent to us. Mr. Harding hints that although 
our new currency and banking system is sound we must 
not permit ourselves to be lulled into a false sense of 
security, but must be conservative. 





A great many persons who have studied the question 
and have heretofore dismissed it somewhat curtly by the 
declaration that the problem is not a serious one for the 
reason that the war will end by Fall, may have tu revise 
their opinions and do some calculating on exactly how 
much strain our financial situation will endure, if we are 
to be the world’s financial centre during the war period 
and take back all our securities which necessitous Europe 
may have to sell. 


UP GOES UNCLE SAM OIL STOCK. 

With deliberate aforethought H. H. Tucker, President 
of the Uncle Sam Oil Co., announces that on May 24 there 
will be a 50 per cent. advance in the price of the com- 
pany’s stock. This is quite an advance to come so sud- 
denly, but the investing public need not be in the least 
disturbed if it fails to jump in upon the invitation of Mr. 
Tucker, for even though he advances the price on paper 
for half again as much as the present figure, the stock 
will only cost a cent and a half a share. 

For a ten dollar bill you can get one thousand shares. 
Should a person desire to feel like a real oil baron by 
holding a great big block of stock, he may freely indulge 
this fancy by merely investing $750 in the shares and 
receive in return 100,000 shares. 

For the present the main claim for recognition the 
company has is a choice assortment of promises. It is out 
to show the oil octopus that as long as people can be 
found who will believe what the company’s president says 
he expects to do, the fight will be on to put the octopus 
out of business. In addition the company promises that 
as it is an enterprise of the people, by the people and for 
the people, it has every chance of developing into a 
fabulous money-making enterprise. However, we should 
not forget that in this company of the people, etc., the 
promoter has ensconced himself in a fat berth. 

When the company has succeeded in paying some divi- 
dends on its long deferred promises then and only then 
will its claims be taken seriously. 





STANDARD 


Standard Oil oO Wire, ’Phone 


Stocks or Write for 
Bought and Sold ! Quotations 
At Best and 
Market Prices i Information 


CARL H.PFORZHEIMER&CO. 


Phones 4860-1-2-3-4 Broad, 25 Broad St., N. Y. 





When writing advertisers, tell them you are a subscriber to the Financial World. 
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STATE LOANS. 


M,. Regan. 


By Carson 
schemes for the establishment of rural 
credits there is a provision that the Government or State 
shall and furnish the funds with which to 
start the for the making of loans. This idea 
underlies the plan largely because in the inception of the 
foreign land banks the government took a hand. The 
government in these cases did so by fiat and compelled the 
nobility to join the companies in order to lend standing 
to the land banks. In this country there can be only the 
financial help of the government and it is doubtful if it 
ought to be given—that is, if all the people should pledge 
their credit to assist a part of the people to get money 
cheap. True does not include any such 
assistance but depends on the mutual interests of the 
persons who are desirous of obtaining loans. There has 
also been proposed, and the plan has come up in several 
legislatures, that the state shall go into the loan business, 
bonds loaning the money directly. 
This is not the province of the state yet it is entirely 
possible for a State to do this under some conditions. 
Oklahoma’s State Loans. 

In Oklahoma, for there is now in operation 
a system of state loans. When some of the school land 
was taken in Indian allotments the Federal government 
paid to the state $5,000,000 in lieu of its rights and this 
money 


In most of the 
issue bonds 
movement 


co-operation 


fioating its own and 


instance, 


went into the school fund. It was provided that it 


should be loaned directly to the farmers at 5 per cent., 
the idea being that by such loans there would be a general 
reduction of interest on real estate mortgage loans over 
the entire state. But Oklahoma has more than ten times 
that amount loaned on its lands and the effect on that sum 
in 5 per cent. The experience has been 
going on for six years and at this time $4,524,000 of the 
fund is loaned on farms. The loans are made through the 
under and it is stated that 
such has been the success of the workings that only fifteen 
foreclosure suits have been brought in six years and that 
the state has taken in but three farms. 


small, averaging from $400 to $2,500, 


loans has been nil. 


county officers state board, 


The loans are 
which in view of the 
high prices for good farms in that state is on a very small 
worth considering in a general 
farmer of to-day wants more money 
buy lard. The interest of 
distributed among the schools of 
the state and it is claimed that there is very little over- 
books of the state. In the beginning 
there was much criticism of the method of making loans. 
It was claimed that the politicians let favoritism decide 
the disposition of the loans rather than the actual worth 
of the property on which the loan was made. Of late 
years little has been said of this and it is fair to presume 
that with the better management the system is working. 

The fact that there has been no appreciable change in 
the interest rates because of this comparatively cheap 
money is evidence that unless the State or Federal govern- 
ment by some artificial means helps specified persons there 
will be no material effect on rates from the coming of 
rural credits. What could be hoped for is a lessened rate 
due to the elimination of many overhead expenses in the 
With long time notes, with officers of 
co-operative companies acting practically without salary, 
there 
was secured. 


percentage and scarcely 
loan business. The 
than that to 
these loans is annually 


improve or to 


due paper on the 


writing of loans. 


would be a saving, provided a volume of business 
But interest would be on farm loans just 
what it is on other first class paper. The loans of to- 
day are on about the same rate as for the loans for 
merchandising, but there are expenses in appraisement, 
commissions and the overhead expenses that the borrower 


We offer farm loans in well settled communi- 
ties where time has proven that severe drought 
and crop failures are unknown; where diversified 
farming and stock raising and scientific crop ro- 
tation not only maintain but increase the fertility 
of the soil, 
stock with which to meet both interest and prin- 
cipal at maturity. 


The Heart 
of the 
CORN 
BELT 


and thus insure ample crops and live 


Our Iowa and Northern Missouri First Mort- 
gage Farm Loans payable in Gold, 
offer for sale, are secured by farms in this class. 


PHEENIX TRUST COMPANY 


Business established 1875 
Eastern References. 


The 
Test 


which we 


Ottumwa, Iowa 
$20,000,000 loaned for investors without loss 





Has set its unqualified approval on our 


Carefully Selected lowa Farm Loans 


Since 1882 the business of this company has been 
carried on at its present location. Our investments 
since that time have aggregated $18,000,000 without 
the loss of a dollar to any customer. 


Our Records and equipment to safeguard funds 
e entrusted to us are complete and perfect. e con- 
I ime fine our loans strictly to Iowa and our clients com- 
prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 
If you are considering an investment, our expert service will meet 
your requirements. 


We court an early investigation of our standing and offerings. 


Security Loan & Investment Co. 
Capital $50,000. DES MOINES, IOWA 














securities are as safe as U. S. Government Bonds. 

The 5% MORTGAGE BONDS issued by this State- 
$500 supervised Bank in the heart of the Corn Belt of Iowa, 
$1000 first mortgages on lowa land, and are C= direct obli- 

gation of this bank. Write for free booklet. 
WASHINGTON LOAN & TRUST COMPANY, Washington, lowa 
In sums from $500 upwards. Since 1877 have these 
loans stood the test of time. From father to son 
1 loan which never exceeds 33 1-3 to 40% of conserva- 
2 tive valuation. We are “on the ground” and know 
the land and the borrower thoroughly. Our safe- 
and our investors. 
standing. 
Cc. W. H. BEYER & €O., Bankers, Grinnell, lowa 
Established 1877 
Charles W. H. Beyer Capital, $50,000.00 
has never been ashamed to meet its owner face to face. 
It works for him faithfully every day in the year and 
oO yields its interest the day it is due. Always worth par; 

For 32 years this firm has placed funds for a leading 
life insurance company and others in Poweshiek and adjoining coun- 
ties and now offers its services to holders of trust funds or private 
investments on earth. Highest references on application. 
KENNETH McARA, Lawyer, Brooklyn, lowa 

and recommend for conservative in- 
vestment a carefully selected line of 
5 Lo 
South Dakota se’ Farm Loans 
ample margin of security. We attend to every detail 
and remit interest and principal on the day of maturity. 
Our territory is one of maximum production and diversi- 
suit. Write us for in- 
teresting particulars “ae a 
lists without obligation 


. 
Invest in lowa Mortgage Bonds 
possess every feature desirable in an investment. They 
Thirty years’ experience making farm mortgage loans in lowa 
have surplus funds been entrusted to us without loss 
guards are perfect and based on ripe experience. 
Harold L. Beyer Surplus, $19,000.00 
always as safe as U. S. Government bonds. 
investors who insist on safety above everything else. 
in which we have specialized for 18 years without loss. 
fied crops. Loans ob- 
on your part. Highest t) 


$100 Iowa is the State of Certainties and its farm mortgage 
are secured by the deposit in trust of carefully selected 
% High Grade lowa, Minnesota and 
of a penny. Our own money is first invested in every 
Only the very best loans are good enough for us 
We court an early investigation of our record and 
Write for particulars and secure the best and most dependable 
These Mostgages are a first lien with perfect title and 
tainable in amounts to 
Jl, So.D 
bank references. Mitchell, So Dak 
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must pay. The state may make it possible to avoid some 
of these, or perhaps all of them, but it cannot change the 
current rate of interest. That will be established by 
demand and not by law. The people of the states that 
have most earnestly advocated legislation along these 
lines have been generally those needing much outside cap- 
ital. They must expect to pay for it if they get it and the 
investor will have his chance in other lines if the rate 
is too low on the farm loan. The experience of Oklahoma 
is informing and shows what happens when there is a 
limited amount of cheap money—and only a portion of the 
loans can ever be filled by the action of the state. 


HOWARD ELLIOTT A BIG ASSET. 

As far as improvement in net earnings go, the New 
Haven continues to make encouraging reports which re- 
flect the high grade management it now is enjoying 
at the hands of Howard Elliott. This railroad man works 
quietly but unerringly and, like a machine, towards a 
given goal. While New Haven is yet some years 
from a dividend, the stockholders at least know it is 
pointed in that direction, whereas only a year ago there 
was grave danger of financial difficulties. March net in- 
come was $264,806, contrasted with a deficit a year ago 
of $245,408. The change is the change from Mellen ex- 
travagance to Elliott’s solid conservatism and superior 
ability as a railroad operator. 


REDUCTION & REFINING SCANDAL. 

The low prices at which the shares have been selling 
of late is a sharp reminder to the shareholders of the 
rotten condition’ of affairs revealed through the applica- 
tion for a receiver for the company. 


A NEW Sc AND 10c STORES COMPANY. 

The common stock of the new McCrory Stores Cor- 
poration, which an underwriting syndicate of New York 
investment bankers has become interested in, appeared in 
the New York Curb market this week and was somewhat 
active at rising prices. The 7 per cent cumulative pre- 
ferred stock was dealt in.a few points under par and the 
common around 55. This corporation is the successor of 
the old J. G. McCrory Co., and is operating a chain of 
113 5 and 10 cent stores located in New York, Philadel- 
phia, Pittsburg, Washington and the South. J. G. Mc- 
Crory was one of the pioneers in the business, having 
started in 1882, and he heads the corporation. He began 
with $2,000 capital and now the concern is doing a busi- 
ness of $5,000,000 annually and showing net profits of 
something in excess of $300,000 annually. 

The two most important competitors of the new cor- 
poration, Woolworth and Kresge, have both prospered 
wonderfully, and it would seem that this business was 
only as yet in its infancy. Some of the bankers identified 
with the underwriting had much to do with the financial 
success of the flotation of the Kresge stocks, which have 
gained very heavily in market value in the last year or 
more. There is $1,250,000 of the preferred stock and 
$5,000,000 common stock, and all of the preferred stock 
and a large block of the common were bought by the 
syndicate. The company is said to possess total assets 
of $6,341,000 and cash on hand of upward of $212,000. 


NORFOLK & V ESTERN GAINS IN NET. 

An encouraging note ior all the eastern soft coal roads 
is given in the March report of the Norfolk & Western. 
Gross was off only $200,000, compared with March one 
year ago, and net gained about $42,000 for the month. 
30th domestic and foreign coal trade conditions are im- 
proving. Norfolk & Western shares sold off only slightly, 
compared with other issues, in this week’s reaction. 

ILLINOIS CENTRAL STEADY. 

The steadiness in the stock of Illinois Central is a 
reflection of a betterment in sentiment and prospects 
in the Illinois Central’s territory. April, it is said, will 
show some improvement over the rather disappointing 
returns in the March earnings statement. 


In the 


The Executive Officers 


of this conservative bank have resided in this 
Section county (one of the most fertile spots in America 
for corn growing, stock raising and dairying) for 








over 35 years. They know the county, its people, 

of the their ability, integrity and capacity. 

Strictly choice First Farm Loans, netting 5 

South per cent. up, sold and negotiated for the con- 
servative investor. 

Dakota Worth investigating. Always worth 100 cents 
en the dollar—the most dependable income pro- 
ducer on earth. Write for particulars to-day. 

Corn 

Belt Farmers State Bank 

e FLANDREAU SOUTH DAKOTA 
CORN 
5% lowa sit Farm Loans 544% 

Represent a first lion against highly improved productive farms in 

the most dependable agricultural state of the West, where corn is the 

principal crop and land values are fixed and permanent. 

We specialize in these securities and offer our services to non-resi- 
dent investors whose first re poroment is safety. Highest bank refer- 
ences. Our senior partner, Mr. G. Lawrence, ts an attorney by 
profession who is recognized es on land titles, 

Correspondence invited. 

G. W. LAWRENCE & COMPANY MARSHALLTOWN, IOWA 

Established 1872 ° ene 

Th With Its 5 Affiliated Banks 

e controls the choicest farm loan offerings from 
Emmets- the richest Corn Belt section of Iowa and 
offers its expert service to eastern investors 

burg who give preference to a safe, dependable in- 
~4 come producing security. Personal attention 

National to every loan, which never exceeds 40% of the 

Bank cash wale of the land. Write for particulars 

which will interest you. 

ee ee J. H. WILSON, Cashier 


C. J. FRYE, V.-F res. 





If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. These securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
— panic, trust and war-proof. From $3,000 upwards. High- 
st bank references on application. 


Cc. A. MOMYER & SONS, Algona, Ia. 


WI The largest life insurance companies and financial 





institutions eagerly give preference to 


IOWA FARM MORTGAGES 


n account of their superior safety and depend- 

ability. If you have surplus funds looking for in- 

oO vestment, you should investigate their great merit 
n “ak Write me for particulars and references. 


li to which 


e lived all my life in Franklin County, 
9 > my "loans are confined, and can invest your funds 
ou s — and profitably. Get the facts. 
. D. HAECKER, HAMPTON, IOWA 


The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Person: il inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 
bank referencs. 


EDGAR T. BEDELL, Attorney at Law 


5% Prime Iowa $7} Farm Mortgages 5% 


For twenty-two (22) years we have loaned funds in Clinton County 
without the loss of a dollar and are desirous of representing as finan- 
cial agent in this field, non-resident investors, who insist on safety 
above everything else. Personal inspection of every loan, and no loan 
accepted above 40 to 50 per cent. of conservative valuation of the land. 

Also choice Six (6) Per Cent. Clinton County loans from $500.00 up- 
wards, interest payable semi-annually. 

An early investigation of our offerings and financial standing is 


invited, eference, any bank in Clinton, Iowa. 
CARROLL BROS., Lawyers CLINTON, IOWA 


6% IOWASES" FARM MORTGAGES 6% 


We have on hand at all times a supply of first mortgage loans, 
netting 6 per cent., secured on the best class of Jasper County farms. 
We have sold like’ loans to the most conservative class of investors, 
including banks, insurance companies, trust companies, trustees, guar- 
dians and executors and administrators of estates. 

We recommend these Joans as sound investments for income and 
invite inspection and independent appraisal of the properties securing 
them. 

Titles guaranteed. 

These loans range in amount from $1,000 to $20,000. Interest paid the 
day it is due. 





LE MARS, IOWA 








Highest References on application. 


H. B. ALLFREE Newton, Iowa 


Established 1866 
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A RIVAL OF THE GOVERNMENT. 


A Chicago Concern’s National Scheme For the Relief of 
the Farmer From the Money Trust. 


Shy far away, you gentlemen who make it a business 
to lend farmers money on their farms, for you now have, 
judging from the literature we have received from the 
Security Farm Loan Association, en utopian rival who 
charges you with exacting like Shylock of old your pound 
of flesh in exorbitant interest charges. 

This concern, located in Chicago where tresh air can 
always be compounded cheaply, spreads the glad tidings 
that it will never charge more than a regular commission 
of 2% per cent for negotiating farm loans and will stand- 
ardize the rate of interest for the farmer so that he can 
get his money just as cheap as John D. or old John 
Forgan can. There are to be no favorites. 

As long as this concern, which is a new Lochinvar in 
the farm loan business, is going to bring about this re- 
form, what is the use of Congress or the different States 
fooling away any further time in devising schemes for 
rural credit banks? They could not, even with all their 
powerful facilities for extending cheap credits, compete 
with all the promises made by this concern in its litera- 
ture. 

The association has arranged with another concern 
with which it is affiliated, ihe Farm Mortgage Clearing 
Co., to finance all of its farm mortgages. The latter con- 
cern will sell to investors its own farm mortgage certifi- 
cates bearing 6 per cent interest, together with a dozen 
participating features, providing additional profits. As 
fast as these certificates are sold to investors the money 
will go into the purchase of farm mortgages which the 
Security Farm Loan Association is successful in nego- 
tiating. 

There is, however, one frail reed in this financial lute, 
which is playing so softly into the ears of the farmers. 
This is that the concern, before undertaking to negotiate 
a farm loan, demands an advance fee for examination 
which must be put up before the association will consider 


a loan. Usually concerns which are satisfied that their 
ventures are founded upon the lines of success, don’t 
ask in advance money which is not returnable if the 


borrower fails to secure his loan. 

Nor is there any certainty of a great big rush by 
investors to buy the farm mortgage certificates, and if 
it fails to materialize, where then is the great fund to 
do business with on a large scale on a 2% per cent basis 
coming from? 

Just ruminate over this nub, Mr. Investor. 


SOUTHERN PACIFIC’S SHARP REACTION. 


Southern Pacific has lost in the last ten days about half 
the gain it made since March. The dividend for the next 
quarter will be declared:shortly and it will be at the 6% 
rate. It is being barely earned. There was good buying 
on the reaction, however. 


LAST SAD RITES FOR AN OLD FAKE. 

What there is left of a physical character to the Federal 
Crate & Basket Co., and it is infinitesimal compared with 
the large amount of capital the stockholders put into the 
enterprise, will very shortly be sold under the hammer and 
the proceeds distributed in payment of the company’s 
debts and among the shareholders. This company suc- 
ceeded the Mergenthaler-Horton Basket Co., a gigantic 
financial swindle concocted by Promoter Barlow, whom 
The Financial World so well exposed as to put him out 
of business. Some of the stockholders tried honestly and 
energetically to reorganize the venture under the name 
of the Federal Crate & Basket Co., hoping thereby to 
save something to the unfortunate victims of Barlow’s 
clever wiles, but their task proved insurmountable and 
now they are reluctantly forced to acknowledge that they 
are compelled to give up the ghost. The sale will be held 
in Kanawha County, Virginia, by John J. Cushing, who 
has been appointed a special receiver to wind up the 
affairs of the company. 


Four Millions 


With stocks and bonds sagging in values during 1914 our 
SOUTH DAKOTA FARM MORTGAGES have prevem the one 
stable investment not affected by wars or panics. 

Every investor holding our securities is receiving his interest 
the day it is due. Farm Mortgages don’t pass dividends. 

Back of every loan made by us stands expert service and a 
thrifty farmer on a highly improved farm producing diversified 
foodstuffs which will always command highest cash prices in 
a broadening market. 

Our entire time has been devoted exclusively to farm loans 
for many years and we now claim to control the choicest offer- 
ings from the most dependable agricultural sections of South 
Dakota. 

Our equipment to.safeguard investors is perfect, and every 
department in the hands of experienced assistants. 

ur profits are taken in a commission note which extends 
over full life of the mortgage, thus making our interest in each 
loan paramount with that of the investor. 

Our present clients are the most discriminating life insurance 
companies, savings banks, holders of trust funds and private 
investors, to whom we refer; also any bank in South Dakota. 

f you are looking for “safety first,” you will find it here. 
Correspondence invited. 


6% Prime South Dakota Farm Loans—Four Millions in Force— 
Constitute the most reliable security obtainable today. We 
have specialized in this field and our yn h equipment offers 
the greatest safeguard to investors. Never tad a loss. Expert 
service in every department. Worth looking into. 


G. W. Hart Farm Mortgage Company 
Watertown, So. Dak. 
i Capital, $100,000 
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Now in Force 











{_—— 





5 SSS SSS 





The lowa Corn Belt Excels in Good Farm Loans 


They carry no worry or disappointment with them, but represent a 
security that can be depended upon as a steady income producer. The 
conservative investor and the leading life insurance companies are 
eagerly seeking them. Why not you? 

I offer my services to discriminating investors and invite corre- 


spondence as to my qualifications to oe a them satisfactorily 
that are always worth par? 
FARMERS SAVINGS BANK, ATLANTIC, IOWA 
upon a regular income on security which admits of no doubt. 








in this ultra-attractive field. Highest references. 
L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 
AND WORRY ABOUT YOUR INCOME. 
When we can relieve you of this by acing your 
Wh surplus funds safely in good Iowa Farm Loans 
y You can depend on your interest payments on 
the day of maturity. 
Nothing better; nothing safer. 
9 We confine our loans to Cass County—one of 
Clu e the richest of Iowa, where we know values and 
® moral hazards absolutely. Write for full par- 
ticulars. 25 years’ experience. 
S 
M. B. NELSON, Cashier 
4% =| Stands Fi 5» 
5%%  lowa Stands First 5% 
in Corn Production; in tillable soil area; in hogs and horses and pre- 
eminently in good farm mortgages. 
I solicit correspondence with non-resident investors who depend 
I own a complete abstract of titles; have lived here all my life and 
personally inspect every loan. Highest references on application. 


C. A. BATMAN, Nevada, Iowa 





54% IOWA CORN BELT FARM LOANS 6% 
Have been our specialty for 33 years. We now 
have $1,250,000 outstanding on our books. Never 
lost a penny on any loan made. 

Our knowledge of local conditions insures the 

Year in choicest offerings for this bank and we invite 

Ss correspondence from non-resident investors who 

Loan appreciate the value of dependable securities 
ap Wy a eels She day it is om, ; 

. A. Ayers, Cashier apital $100,000 

Business —_peopies STATE BANK, Humboldt, lowa 





CAREFULLY SELECTED 
lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 
prepares to invest non-resident funds safely and profitably 
oO 
To 
6% 


rom $500.00 upward—Never had a loss. 

Our own funds are invested in these loans and interest 
reaches you the day it is due. We own the only complete 
set of abstract books of this County. 

We court an early investigation of our financial respon- 
sibility and methods. Reference—any bank in Davenport, 
owa. 

CARROLL BROS., Lawyers DAVENPORT, IOWA 
IOWA FARM LOANS—5!14%--6% 

Washington County lies twenty miles from the Mississippi and 
fifty miles north of the Missouri line, in the very cream of Iowa. 
Our people have been in this section since the 40s and we know values. 

Many hundred thousands loaned here by the most conservative 
Insurance and Trust Companies and private investors on our inspec- 
tion alone and never a dollar of interest overdue thirty days. 

No cheap clerks examine for us. We personally examine security 
and title on every loan. 

Tell us your wishes.. We can serve you. 


MORRISON AND MORRISON. Lawyers, 





References on request. 
Washington, lowa 
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FOSTER ADDRESSES THE STUDENTS. 
In Circular Letter He Tells Them of an Opportunity to 
Secure an 8 Per Cent. Investment. 

From a number of circular letters we have received it 
is apparent that T. J. Foster, the President of the Inter- 
national Correspondence Schools, has resumed his cam- 
paign in an aggressive way among the students of his in- 
stitution to raise some much needed capital. To these 
people, all of whom are striving to better their cordition 
in life, and who we may presume are not surfeited with 
wealth, Foster seeks to tell how they can make an invest- 
ment in the shares of his text book company to net 8 per 
cent. 

Foster goes on to describe how the business has grown; 
says the company has paid over $8,500,000 in dividends 
since it has been established, and then closes by express- 
ing the desiré that the students financially interest them- 
selves in the company and to enable them to do it he has 
arranged the terms of payment for the stock to suit their 
convenience. Reading between the lines of the closing 
paragraph of the letter one detects the earnest desire to 
get money quickly. 

For this there is a good reason. The passing of divi- 
dends by some of Foster’s enterprises and default in pay- 
ment of interest by others has killed the public market 
for his stocks. Students are not familiar with this side of 
Foster’s business, consequently it is hoped, at least by him, 
that they offer a less difficult outlet for the sale of his 
securities. 

By offering the students stock on an 8 per cent basis 
Foster is virtually selling stock to them around a price 
of $125 a share, whereas if they wanted to buy the stock 
in the outside market among brokers, they could get any 
quantity around $70 a share, or nearly $55 cheaper. 

Naturally one wonders when the end to the emission 
of new securities by the Foster enterprises will cease. It 
cannot always be kept up. 


GREAT NORTHERN ORE HIT IN 1914. 

The stock of Great Northern Ore Properties, which has 
until lately been quite strong on expectations of a big 
recovery in the iron and steel industry, could not have 
been boomed on its operating results for 1914, which were 
very disappointing. The company’s receipts were $758,000, 
against $1,018,000 in 1913, and of the balance of $805,917 
available for distribution to certificate holders, all was 
paid out except $55,917 and this balance compared with 
a balance of $310,000 in the year before. Very properly 
speculators who have been buying the Great Northern 
Ore have ignored last year’s results and have looked rather 
to the better prospects in store for the company, which 
is in expert hands and which is quite as likely to make 
just as big a showing outside the control of the Steel Cor- 
poration as when it was under the domination of that 
corporation. One bad feature about speculation in the 
stock is that it takes place only at intervals, being very 
dull at other times. <A dull period is due, following the 
recent activity. No distribution of dividend is expected 
till December at the earliest. 


CRUCIBLE STEEL A WAR STOCK. 

This stock was one of the last to join the group of “war 
stocks”, practically all of the others having had their 
advance previously. The shares had had scant attention 
until a despatch from Pittsburgh, where the stock is better 
known, stated that the company had received war orders 
for $20,000,000 worth of material. There was a sharp bulge 
in the stock, which as quickly disappeared, when Herbert 
Dupuy, Chairman of the Executive Committee.of the Com- 
pany, denied that any orders whatever had been received. 
High grade steel making tools, and shrapnel steel are 
made by the company for the United States government 
and undoubtedly this end of the company’s business will 
be helped by the war conditions. The company also has 
a good earnings record as aside from last year, when the 
depression resulted in earnings less than sufficient to pay 
the preferred stock dividend, the company has averaged 
from 8% to 14% on the common. Last year the dividend 
on the preferred was suspended. 
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=| 62) : 
The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


6% Coupon Bonds 
In denominations of $100, $500, $1,000 and upward, paying 


interest semi-annually by coupons attached. Principal payable 
in 10 years. 


6% Accumulative Bonds 


For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annual or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business on which they are based, will be 
sent on request. 


American Real (state Company 
Founded 1888 Capital and Surplus Over $3,000,000 
527 Fifth Avenue Room 623 New York * 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 


6% First Mortgage Farm Loans 6 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 


Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 








Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 
714 Plymouth Building, MINNEAPOLIS, MINN. 


Is offered Investors in our 


6% Corn Belt South Dakota Farm Loans 6% 


Based on the never failing and ample production of the 
World’s Greatest Necessities. Established since 1884, we 
have specialized in placing loans in the best sections of 
Northeastern South Dakota and Southeastern North Dakota. 
Our equipment is perfect; our books always open to inspec- 
tion. Have loaned millions to savings banks and private 
investors to whom we refer. Never had a default or fore- 
closure. Write for the facts. 


G. L. WOOD FARM MTGE. CO. (Capital $50,000), Millbank, S. Dak. 
6% If You Will Investigate Our Farm Loans 6% 


You will find them to be the strictly depen lable security you are 
looking for. Our long experience in this field insures safety and 
prompt payment of interest at maturity. We only loan 33 1-3% to 











40% of conservative cash valuation. All loans personally inspected 
by our Cashier, Mr. Geo. C. Dunton. Principal and interest collected 
free of charge. If you have surplus funds, write us. 

ISAAC LINCOLN, Pres. GEO. C. DUNTON, Cashier 


The First National Bank sovyHtseera 
Capital $25,000.00—Surplus $7,500.00 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 











When writing advertisers, telt them you are a subscriber to the Financial World. 
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POLLITZ STILL PURSUING. 

Having gained a victory in court for something like 
$6,000,000 against the former directors of the old Wabash 
system for an alleged high finance operation in Wabash 
bonds, James Pollitz, a somewhat mysterious entity, has 
turned his batteries in another direction this week, bring- 
ing suit to annul the recent issue of $100,000,000 6 per cent. 
debenture bonds issued by the New York Central. An 
injunction is asked to restrain the whole piece of financing 
and the increase of stock into which the bonds are con- 
vertible. 

The new issue is alleged to be unnecessary and waste- 
ful, that exorbitant commissions are being paid to the 
underwriting bankers and that some of the directors of 
the road are personally interested in the underwriting 
syhdicate. It would seem that Pollitz had been caught 
napping as the syndicate had disposed of all the balance 
of the bonds unsubscribed by the shareholders. Should 
Pollitz win eventually in the undoubtedly long drawn out 
litigation that is ahead, the present holders of the bonds 
will suffer more than the syndicate members. The latter, 
it is only fair to state, declare that the charges are untrue 
and this will be shown in the answer that will be filed 
shortly by the company. 

The hand that penned these charges is the hand of 
Pollitz, but the voice behind is the voice of another Jacob, 
only his name is not Jacob—but Clarence. 


U. S. LIGHT & HEATING REORGANIZATION. 

The interests associated with the reorganization of the 
United States Light & Heating Co. are only awaiting the 
return from a western trip of the Federal judge having 
the matter in charge, to apply for the discharge of the 
receivers and it is expected that by June 1 the property 
will again be in the hands of the shareholders. A recent 
circular was sent to railroads and other users of the 
company’s products and orders for $300,000 worth of busi- 
ness came in inside of 30 days, when the old customers 
had become satisfied that the company was practically on 
its feet again as a going concern. The company has 
only to meet $30,000 fixed charges for interest on its new 
$500,000 issue of bonds and the whole capitalization is now 
regarded as within the limits of reason. The company is 
already more than meeting all expenses and fixed charges. 

The shareholders, both common and preferred, have 
quite liberally responded to the call for 
of $15 per share on the preferred and $2.50 on the com- 
mon stock. The fact that the assessments on the stocks 
have been underwritten assures the company of a sub- 
stantial amount of working capital and it is expected 
that within six months or a year, with the present rate 
of progress in improvement in business, the new securi- 
ties will show values which will in large part offset the 
loss sustained by shareholders in the old company. Under 
the reorganization the preferred stockholders will con- 
trol the company through the power they will have to 
elect a majority of the Board of Directors. This they 
are entitled to as it was their money which largely 
financed the company originally and again their money 
which financed its requirements through the assessment 
of $15 per share. 


assessments 


A CHECK TO THE RISE IN COPPER METAL. 


Even in war time, when the demands of foreign nations 
for copper for war purposes seem insatiable, there is a 
likelihood of prices getting beyond a level at which they 
can be maintained without any reaction. Despatches from 
Boston state that reports received there are to the effect 
that 
are, under ordinary circumstances, prohibitive, is prenar- 
ing to enter the ranks of production”. All are after the 
dollars of the fighting nations while the fighting lasts 
and they will run at full capacity until they catch up with 
the demand. The sinking of the Lusitania was the worst 
blow the market had received in months, as it instantly 
raised serious Obstacles to the further shipment of the 
metal without encountering similar danger. 


“every American mine whose costs of production 


Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a choice 
collection of First Mortgage Real Es- 
tate Bonds. Amounts ranging from 

$500.00 to $25,000. If safety is your first 
6% requirement, you will find these bonds 6% 

an ideal security. Our own money is oO 

first invested in every loan, which 
N never exceed 45% to 50% of conserva- N 
tive cash valuation. 

: No investor has ever lost one cent 

of b gpwye or interest, or have they 
E had to wait a single day for principal E. 
or interest in settlement of any se- 
curity purchased of the company. At- 
T torney’s certificate and ample insur- i 
ance with all loans. We attend to all 
collections without cost to investors. 

Our references are the banks of 

Sioux City, Ia. 


HAWKEYE LAND COMPANY 
JAMES BURGESS, Manager 


























SIOUX CITY, IA. 





A few of the many good reasons why 
you should make your investments 


through this company. 
BECAUSE:— 


We make and sell only first mortgage loans. Every mortgage 
sold is guaranteed to be the first lien. 

Inyestors receive interest the day it is due. 

We collect the principal and interest, see that insurance on 
the buildings is kept in force and look after taxes without 
charge. 

During twenty-six years’ continual loaning no investor has 
been compelled to take property or suffer loss. 

We take no chance on securities or borrowers for a little 
extra interest. 

Our loans are placed in a territory over which we have per- 
sonal supervision. 

Write for our booklet and monthly list of loans. 


The Hicks Loan and Investment Co. 
Colcord Building, Oklahoma City, Oklahoma 








lowa Farm 











Have stood the crucial test of time. 


_ The margin of security is 
always ample and ny my A growing. 
e 


_We offer investors the highest technical efficiency, conserva- 
tive appraisals and the most complete equipment for safeguard- 
ing their interests. 

ust the securities for careful investors or holders of trust 
funds. 

If your present investments are not holding their own or are 
givin ou anxiety, write us today. Capital $200,000. 
AMERICAN MORTGAGE & SECURITIES COMPANY 














IOWA 3 FARM LOANS 


BELT 


Stand recognized in all well-informed investment circles as a security 
without a peer. We loan on highly improved farms only after per- 
sonal inspection of the land and the borrower. Our officers are men 
of ripe experience in this field and of highest business standing and 
financial responsibility. 

We invite correspondence with discriminating investors who are 
looking for dependable securities with interest paid the day it is due. 


Our own money is invested in every loan we offer for sale. 


We also have choice City Loans at attractive rate of interest. From 
$500 up. 
LS MAR es 

HIGHS. Guaranty Title & Realty C 
Vice-Pres. and Treas. uaranty it e ea ty 0. 


M. F. McDOWELL, 
Supt. of Construction 
D. P. SHULL, Secy. 


F. E. SwEErTeE . Sioux City, Iowa 


JOWA First Mortgage Loans at 6% INTEREST 


We have had 37 years’ experience in making loans 
in Iowa, the Premier Farming State, without one 
loss of principal or interest. 

Correspondence with individuals or corporations 
who are interested in sound investment is given the 
personal attention of our officers. 

We invite investigation of our loans, methods 
and responsibility. e make our loans in denomina- 
- tions to meet the requirements of each investor. Our 
Years’ Experience titles are personally guaranteed. Please Write to Us. 

TITUS LOAN & INVESTMENT CO., Muscatine, Ia. 


INCORPORATED 








Our Present Low Land Values 


Make for the best farm loans obtainable to-day, and offer 
“3 an important safeguard to investors. Our bank offers 
oO its services to non-resident investors who have $1,000 


or upwards looking for safe and profitable employment. 
We inspect every loan personally and never exceed one-third of the 
valuation of the land. Our borrowers are mostly thrifty Germans 
who always meet their obligations promptly. Personal inspection of 
every loan by an officer of the bank. Write for particulars. 


FARMERS’ SAVINGS BANK, WESSINGTON SPRINGS, S. D. 
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TEXAS COMPANY’S NEW STOCK. 

The danger is slight, for that matter almost nil, that 
by increasing its capital from $30,000,000 to $37,000,000, 
the Texas Co. will impair the dividend it is now paying. 
Last year when 8% per cent. was disbursed to the stock- 
holders and which called for the outlay of the lump sum 
of $2,550,000, there still remained a surplus of $3,635,974, a 
generous over-plus as a sheet anchor protecting dividends. 

The increased capital will call for about $600,000 per 
annum in additional dividends, based upon the rate now 
being disbursed. After making allowance for this sum 
there still would remain something like $3,000,000 for the 
company to use to exploit its business, make improve- 
ments or take care of expansion without recourse to new 
ioans. As the money procured from the sale of the stock- 
holders of the additional $7,000,000 is to go into enlarging 
the company’s plants and increasing its marketing facili- 
ties, stockholders can reasonably expect that this new 
capital will contribute its share to the profits of the com- 
pany. Out of a small company the Texas Co. has grown 
rapidly in importance as a factor in the oil business and 
today is regarded as the Standard Oil’s principal rival. 
With the passing of the two Gateses, who were never free 
from their speculative proclivities, the Texas Co. shares 
have not been prominent, speculatively, lately. 





PLAN FOR SCIENTIFIC AM. COMPILING CO. 

A hopeful committee of stockholders has evolved a re- 
organization plan for the Scientific American Compiling 
Co., which they think will put it on its feet and save the 
investment of the shareholders. To this end they pro- 
pose a 6 per cent. bond issue to the extent of $200,000, to 
which the stockholders are asked to subscribe and there 
is to be alloted with each subscription of $200 for the 
bonds $800 in preferred and $200 in common stock. If 
the stockholders put up the cash everything will be ready 
for the resumption of business as the committee has 
financed the purchase of plates and a supply of books 
which have not been sold. 

One hundred thousand dollars of the $200,000 goes to 
liquidate the noteholders’ indebtedness, leaving another 
$100,000 as working capital. No one connected with the 
old company, the management of which has been charged 
with wilful waste and with feathering its own nest, will 
have any part in the management of the new company. 
The Rev. Charles H. Parkhurst will find enough time from 
his ministerial duties and from his obligations as trustee 
for the Telepost stockholders, to devote his energies to- 
ward seeing that the new company gets a fair deal and 
every chance to succeed. 

But the business is a peculiar one and with a working 
capital of but $100,000, the prospect of eventual success 
are very much within the realm of uncertain speculation. 


ALASKA GOLD MINES PROMISES. 

The Alaska Gold Mines Co. has submitted a balance 
sheet for 1914 which shows that it has been lending a 
great deal of money to its subsidiary, the Alaska Gas- 
tineau Mining Co. Notes receivable have increased to 
$4,460,200 from $1,800,000 in 1913. These notes were given 
by the subsidiary which shows in its statement notes pay- 
able of $4,273,723, against $1,800,000 in 1913. The Alaska 
Gold Mines Co. is credited with having the immense sum 
of $964 in cash on December 31 last, against $1,740,000 in 
the year previous. We are told also that the mine is fully 
developed and equipped for the early output of 6,000 tons 
per day, a promise which has been made for months; but 
the payroll liabilities of the Gastineau company have, 
nevertheless, according to the report, shrunk to $54,376 
from $68,079. 

The mill plant may be in splendid operating condition, 
but it may also be said that the activity of the people 
behind this mining stock has been no less so. The stock 
has been up to $40 per share, a 300 per cent. advance since 
last July and fully 250 per cent. advance since January. 
Unless the shareholders who are paying big premiums for 
this stock get a melon pretty soon that will astonish them 
by its size and vaiue, the stock is selling out of line. 





What Lesson 


has been taught by the D oye financial depression? 


Another repetition of the old moral that, “It does not pay 
to speculate.” 


What is speculation? Putting money into anything but 
pure investments. 
What are pure investments? 


An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 








sum. 
To make it a sound investment, the loan must be secured 


by indestructible property conservatively worth so much 
that it will more than repay the loan at forced sale. 

The farm mortgage loan fully answers these requirements, 
and in addition provides the greatest yield consistent with 


absolute safety. 


We make such farm loans only. Let us tell you all about 
it. Write for Booklet B 41. 


C. E SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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The Farm Mortgages i, Bank 


SOUTH DAKOTA are made in conformity with the 


U. S banking laws. These securi- 
ties are backed by 32 years’ experi- 
ence in this field. These securities 
are conservatively safe and profi- 
table, and represent values three 
times the amount of bank’s loan. 
Our borrowers are, largely, thrifty 


S 
FARM LOAN Scandinavians and Germans. Interest 


and principal collected without expense. Write us. 


FIRST NATIONAL BANK, Madison, South Dakota 
U. S. Depository 


. 
Is Your Money Earning You 6%? 
If not, write us for full information regarding our carefully selected 
South Dakota farm loans. We are the oldest bank in this section and 
have specialized in these loans for 25 years. We know every foot of 
land, also the borrowers, and inspect every loan personally. Obtain- 
able from $1500 upwards. Nothing better—nothing safer. Worth in- 


vestigating. Write us today. P 
The Security Bank 


H. L. HOPKINS, Vice-Prest. 
CLARK, SO. DAKOTA 


























J. A. McGILLIVRAY, Cashier 
Established 1888 
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6% South Dakota Farm Loans 612% 


Represent the maximum of safety during periods of financial upheaval. 








We have specialized in this field and desire to represent some of the 
careful eastern investors who place safety above everything else. The 
members of this firm are respectively Cashier and Assistant Cashier 
of the National Bank of Commerce, Pierre, S. D., the largest bank in 


southeastern South Dakota, and personally inspect every loan, Ob- 
tainable from $500 upwards. Write for full information. 


Quackenbush & Ward, Pierre, S. D. 
If You Are Looking for Safety 


and wish to depend upon a regular income, our 
carefully selected Iowa Corn Belt Farm Loans 





We Loan 


to will meet your requirements exactly. 
Our borrowers are thrifty German farmers 
German who always meet their obligations promptly. 
Just now we can net you 6% on your money. 
Farmers Also choice 7% City Loans. 


Write for full particulars. Highest refer- 
ences on application. 


RICHARDSON BROTHERS, 


For SAFETY 
For Sure and Maximum Crops 
For Prompt Interest Payments 
For Prime Corn Belt Farm Loans 
If a return of 6%, or better, interests you, write for 
particulars to 
L. S. Pickett, Snell Building, Fort Dodge, Ia. 
6% First Mortgage Farm Loans 7% 
in sums from $500 to $3000 secured by an irrigated farm 
producing an assured maximum crop of the world’s great- 
est necessities and worth at least 244.times the amount 
loaned. 
Absolutely the first lien on land and water rights. 
3ased on low land values which are steadily enhancing. 
Expert appraisals—expert service—worth investigating. 
Write today. 


THE IRRIGATED FARMS MORTGAGE Co. 


730-5 First National Bank Bldg, Denver, Colo. 
J. V. N. DORR, Pres J. D. HITCH, Vice-Pres. and Mgr. 


Exclusively Denison, lowa. 
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UNDERLYING PUBLIC UTILITY BONDS. -— 

By Wm. Rutger Britton of Wm. Rutger Britton & Co. 

For many years underlying steam railroad bonds have 
been highly regarded as investments. They have been 
purchased by the most conservative buyers and when 
well and carefully chosen, have undoubtedly proven very 
desirable investments. These bonds in many cases were 
originally first mortgages on independent railroads, which 
in time were absorbed by large systems. Some of the 
bonds are first liens on important terminals and main 
line mileage, and in other cases are first mortgages on 
branches serving a productive territory so that even if 
receivers are appointed for the parent company interest 
in many cases is uninterruptedly paid on the underlying 
bonds. 

But there is a great difference between underlying 
steam railroad bonds and underlying public utility bonds. 
For instance, a power house is being erected in a cer- 
tain American city and upon completion will be one of 
the largest power houses in the United States. Within 
a year four antequated power houses will be abandoned 
as the current from the new power house can be gener- 
ated at a much lower cost than from the four old power 
houses. Now it happens that certain old utility bonds are 
first liens on the old power houses and when they are 
abandoned the value of these bonds will be lowered be- 
cause the property on which they are a first lien has 
ceased to have any particular value except, of course, 
for the real estate which is not well located for uses 
other than a power house. 

The underlying bonds are held by conservative inves- 
tors and they will be unaware, at least most of them, that 
the property upon which their bonds are a first lien have 
ceased to be of any commercial value. But these under- 
lying bonds have been assumed by a large public utility 
corporation and these underlying bonds will shortly be- 
come practically unsecured debentures, protected only by 
the credit and earnings of the parent company. 

Some time ago a comparatively large public utility com- 
pany became insolvent and a committee was organized 
to protect one of the underlying liens. The committee 
found that for many years past the power house had 
been abandoned and as it was located in a section of 
the community where land was very cheap and as the 
wires for conveying electricity had also been abandoned 
and newer ones substituted, the underlying bonds which 
had been considered desirable investments had really 
become nothing but a first lien on a franchise. 

In time the various public utility commissions must 
recognize the necessity of preserving the equities repre- 
sented by underlying bonds, for until this is done many 
public utility underlying bonds will have practically no 
real value. Power houses and equipment used in the gen- 
eration of electricity become rather obsolete long before 
the maturity of the bonds originally sold for their con- 
struction. So this feature of underlying public utility 
bonds must be carefully considered by conservative in- 
vestors., 


STUDEBAKER MELON DISCOUNTED. 

Prediction of a dividend on Studebaker common was 
made good this week when the directors declared an 
initial quarterly payment of 1% per cent. If continued 
this is at the rate of 5 per cent. per annum. The action 
of the stock when the announcement was made indicated 
some disappointment as it declined sharply. Profits were 
evidently taken in heavy amount by speculators who 
knew what was coming. Surplus earnings for 1914 were 
equivalent to nearly 13 per cent. on the common, a big 
gain owing to heavy war orders. 





RUMELY UP AND DOWN. 

The second demonstration in the Rumely shares took 
place this week when both issues of stock made a new 
high record on the movement. The preferred was especi- 
ally strong. The movement was timed to attract interest 
and came when the balance of the list was somewhat 
under restraint by reason of the uncertainties over th 
foreign situation. The only gossip heard that explained 


OKLAHOMA 
1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 
Capital, $25,000.00 
HUGO, OKLAHOMA 


ALBERTA, CANADA 
S% FARM MORTGAGES S% 


We offer 8% net on improved farm or city leans. Every mortgage a 
first claim on the property. All titles under Torrens System. Loans 
never exceed 40% of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 

R. A. HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 

References: Imperial Bank of Canada, Can. Bank of Commerce, Dun’s 
or Bradstreet’s. 











FARM MORTGAGE 
INVESTORS 


The Financial World has published a little 
booklet containing the names and addresses 
of the members of the Farm Mortgage 
3ankers’ Association of America, which it 
will be only too pleased to send to any 
reader who will enclose a two-cent stamp 
to cover postage. Address 
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the rise was that progress was being made with the re- 
organization plans and that when these were announced 
it would be seen that the company had shrunk to such 
proportions through lopping off of unprofitable plants, that 
it would be as big an earner as formerly, but under no such 
heavy expense. This is not unlikely to mean that a process 
of liquidation is under way. The shares reacted sharply 
on Friday. 


Dividends Announced May 1-7, Incl. 


Rate Stock Pay- 
-. C. Period of record able 
American Cotton Oil pfd.........$3 S.A. May 14 June 1 
Am: DPE Tee. GE HM. TZ. ccccsce 1 S.A. May 1 May 15 
American Radiator com.......... 1 Q * June 22 June 30 
American Radiator pfd........... 1% Q *May 7 May 15 
Amer. Smelt. & Refin. com...... 1 Q May 27 June 15 
Amer. Smelt. & Refin. pfd........ 1% Q. May 14 June 1 
American Tobacco com...........5 Q May 15 June 1 
EE BD od banc cag saunas oun % Q May 17 June 1 
Crescemt Pipe Lime. .. ....sccccsee 400 Q *May 24 June 15 
Cent. Ark. Ry. & Lt. Corp. pfd..1% Q May 15 June 2 
Diamsema Mateoh Ce. .....ccccececs 1% Q. May 31 June 15 
Illinois Traction com............ % Q. May 1 May 15 
Kings Co. El. Light & Power..... 2 Q. May 21 June 1 
Lake of the Woods Mill com..... 2 are June 12 
Lake of the Woods Milling pfd...1% _  _ wena June 1 
Standard Oil of California.......$2.50 Q. May 20 June 15 
Studebaker Corp. com. (initial)..1% Q. May 20 June 1 
Studebaker Corp. pfd............ 1% Q. May 20 June 1 
United Cigar Stores of Amer. pfd.1% Q. June 1 June 15 
Rate Decreased. 
No. Texas Elec. com..from $1.75 to $1 Q. May 15 June 1 
Rate Increased. 
Calumet & Hecla........ from $5 to $15 <a May 8 June 18 
International Nickel ............ 5 ae May 14 June 1 


*Books close on this date. 


SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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A BADGERED STREET RAILWAY. 

Although Des Moines City Railway Co. is earning more 
than three times the interest on its $2,408,000 refunding 
5 per cent. bonds, it has been compelled to default on its 
interest payments and is now facing a_ reorganization. 
This state of affairs is through no fault of the company, 
but because of the bitter fight which the city officials have 
waged against the company for several years. 

In 1914 Des Moines City Railway earned $1,371,045 
gross and $436,328 available for bond interest, which 
amounted to but $141,610 for the year. The company 
claims a perpetual franchise and ihis claim has been in 
litigation for a number of years. The company has made 
several propositions to the city officials for a settlement, 
but each time their opposition has been such that plans 
for a compromise have fallen through. 

It has taken all the earnings of the company to provide 
expenses of the litigation and for payment of interest 
on the floating debt, which now amounts to over $1,200,- 
000. Payment of this debt has been demanded and the 
company, because of its franchise troubles, can finance it 
in no way. More than $1,400,000 has recently been spent 
on the property in the way of improvements, but no bonds 
have been issued for these capital expenditures, the cost 
being provided from borrowed money and from income. 

Despite 4ll its troubles with the city the company has 
kept its property well maintained and service adequate 
and earnings have been showing a steady increase. The 
company had exhausted its credit and cash resources and 
with the demand for payment of $1,202,914 indebtedness, 
it was compelled to default on its interest. Proceedings 
in the United Svates District Court have been instituted 
by the trustees of the bonds to establish the contention 
that the franchise on which the bonds were issued is per- 
petual. A protective committee is being organized for the 
refunding bonds and it is probable that this committee 
will begin work cn an attempt to secure some protection 
for the holders of the bonds. 


° 
MONTANA AND UTAH POWER EARNINGS. 
Both Montana Power Co. and Utah Power & Light Co. 

are now showing largely increased revenues as the cop- 
per industry in Utah and Montana is returning to normal 
conditions. At the outbreak of the European war, cop- 
per production dropped to 50 per cent. of normal, and 
the result was a big decrease in the amount of power 
being delivered to the industry by the two big power 
companies. 


The loss in revenue was not so apparent in the earn- 
ing statements of the companies, as they had been making 
large increases in their general business, and the gains 
in this largely absorbed the losses from the depression 
in the copper industry. Even with the heavy decrease 
in power takings by the Montana copper mines and smelt- 
ers and the reduced traffic on the Butte, Anaconda & 
Pacific Railway, for the operation of which Montana 
Power furnishes the current, the gross of Montana Power 
decreased but 3 per cent. and net but 4 per cent. in the 
period from August 1 to December 31. 

Utah Power & Light, which has a contract to furnish 
a large amount of power to Utah Copper Co. was hit 
by the reduction of production at this property, but this 
loss was absorbed by the gain in general business; so 
the decrease was not so apparent. Now that the Utah 
and Montana copper mines and smelters are operating 
above 80 per cent. of capacity and rapidly approaching 
capacity, these companies are reflecting this change in 
their earnings. Part of it will be shown in the state- 
ments for the first quarter of the year, as the copper 
companies began to increase production about the middle 
of January and have been steadily going upward in out- 
put since that time. 


VIRGINIA-CAROLINA CHEMICAL UP AND DOWN. 

Strength of the common and preferred stocks of the 
Virginia-Carolina Chemical Co., was very pronounced this 
week at times and it was said that the Armour interests 
of Chicago had taken an interest in the corporation and 
would direct the company’s future. Severe weakness de- 
veloped in Friday’s panicky market. 


CHINO COPPER GAINS SHARPLY. 

Without as yet feeling the full influence of 19 cent 
copper, Chino Copper for the year’s first quarter never- 
theless underwent a remarkable reversal in net earnings. 
They were $890,637, against a deficit of $932 the previous 
quarter and after allowing for dividends there still re- 
mained a surplus of $455,667. Since the first quarter 
closed copper has gone up still further, so that even a 
better report is expected for the second quarter of the 
year. What Chino has done it is expected the other 
porphyry copper mining companies should likewise ac- 
complish. Profit and prices are mounting simultaneously 
with these companies. About 15 cents per pound was the 
average price the company received for its metal. Copper 
is now around 19c. or one-third more. 














DIVIDENDS. FINANCIAL NEWS NOTES. STANDARD OIL. 
The Board of Directors of The American Pa EA National Bank of Pitts, As furnished by Carl H. Pforzheimer & Co., 
Cotton Oil Company, on May 4, 1915, declared io: E =e < erred * Lege 25 Broad St., New York City. 
oe - ¢ ‘ burgh, says a much better feeling, 
a semi-annual dividend of three per cent. ad ‘cal wy actual ¢ Tae oaets ; 
avable 16 015. ;: he B king ouse < ePCle ; 5, Is ( , >¢ : » ~ 
payable June 1, 1915, an th Banking House throughout industrial circles in Pitts- Anglo-American i war nieaaetae ae 16% 17% 
of Winslow, Lanier & Company, 59 Cedar ge . te . ne 575 
4 7 y - 7m. @ - burgh It speaks rather deprecatinglv Atlantic tefiMINgG 2... cee eee e eee 569 575 
Street, New York City. The Stock Transfer ieee . ggg Box I ‘ S*ys Ror Scrvmser 270) 220 
Books of the Company will be closed on | however, of the claim that the recent shag Biaatige” Ainoayg- ine deal etal 104 107 
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FIRST FARM MORTGAGES MORE DE- 
SIRABLE THAN EVER BEFORE 
RRS 


The disturbed conditions through- 
out the world bave bad a ten- 
dency to decrease the value of 
many other securities, but well 
placed First Farm Mortgages are 
by reason of the increased de- 
mand for farm land and farm 
products, made even more desir- 
able than ever before. Our ex- 
perience furnishing investments of 
this character covers 31 years. 
“Right On the Ground.”’ Send 
for descriptive pamphlet ‘‘T,”’ and 
list of offerings in large or small 
amounts. 


E. J. LANDER & CO. 
Grand Forks, N.D 
Est, 1883. Capita! and Surplus, $400.000 


















_eaRSTOW, 


INCORPORATED 






<o 


CONSULTING and 
CONSTRUCTION ENGINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street New York 










THE NATIONAL UNION BANK OF 
WOONSOCKET. 
Notice to Creditors. 

The National Union Bank of Woonsocket, 
located at No. 106 Main Street in Woonsocket, 
in the County of Providence and State of 
Rhode Island, is closing its affairs. All note 
holders and other creditors of the Association 
are hereby notified to present the notes and 
other claims for payments 

Dated May 4th, A. D., 1915 

, AUSTIN B. RANKIN, 


President. 


CRAZY WATER 


High Blood 
ynstipation 





WHY GO TO 9 
CARLSBAD * 
is good for Arteriosclerosis and 
Pressure, Nervous Indigestion, C 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
Address 


Crazy Well Water Co., Mineral Wells, Texas 


YOUR ANNUAL REPORT 


Accurately and Quickly Printed by 


THE EVENING POST JOB PRINTING OFFICE 
Office and Plant: 156 Fulton Street 
John Nolty, Pres. Cor. Broadway, New York 

NEW 


$663,000 


Atlantic City, N. J. 
Bonds For Sale 


Exempt from Taxation, including 
Federal Income Tax. 


2914 years; $196,000 in 
29 years; $45,000 in 28% years; $13,000 in 28 
years; $16,000 in 19'%4 years; $10,000 in 19 years; 
$32,000 in 184 years; $101,000 in 18 years, all 
bearing interest at the rate of 4'4 per cent. per 
annum. 

The City Comptroller will receive 
these bonds until 12 o’clock noon, of 


Wednesday, May 19, 1915, 


reserving, however, the right to reject any or 
all bids, and subject to the approval of the 
Board of Commissioners. 

Interest and principal payable at the HAN- 
OVER NATIONAL BANK, NEW YORK. Le- 
gality of bonds will be approved by Dillon, 
Thomson & Clay before delivery, at expense 








LOANS. 





$250,000 maturing in 


bids for 


of the city. The bonds will be engraved and 
certified as to genuineness by the Columbia 
Trust Company and the United States Mort- 
gage & Trust Company, of New York. 


containing blank form of 
proposal will be forwarde¢ 3 on application; said 
circular giving full part ulars as to these 
bonds and the financial condition of Atlantic 
City. 

No prop 
official form, and 


I 
cash or CERTIFIE! 
$10,000. 

B. M. TOWNSEND, Ce 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
18 Broadway New York 


Circular letter 


received except on the 
nied by 
sum ol 


»sal will be 
yids must be accompa 


) CHECK in the 


mptroller 











LLOYDS BANK LIMITED. 











HEAD OFFICE : 








Capital Subscribed 
Capital paid up - 





Reserve Fund - 
Deposits, &c. - 
Advances, &c. - 





with Offices at PARIS, 


_1, LOMBARD STREET, LONDON, E.C. 


g THIS BANK HAS OVER 880 OFFICES IN ENCLAND AND WALES. 


Colonial and Foreign Department : 17, Cornhill, London, E.C. 


\ French Auxiliary: LLOYDS BANK . (FRANCE) LIMITED, 
BORDEAUX, 


(85 £1.) 
- - $156,521,000 


25,043,360 


- - 18,000,000 
- - 590,869,295 
- - 297, 1 98, 235 





] 
BIARRITZ and HAVRE. | 





NEW LOANS. 





Notice of sale of sixteen 
thousand ($16,000) dollars 
of “Public Sewer Bonds” 
of the City of Sidney, Mon- 
tana. 


NOTICE IS HEREBY GIVEN, that the City of Sidney, 
Morttana, will on the 1st day of June, A. D., 1915, at the 
hour of 10 o'clock A. M., at the office of the City Clerk, 
of said City, in the City Hall in Sidney, Montana, sell 
at publie auction to the highest bidder for cash, twenty-two 
(22) coupon ‘‘Public Sewer Bonds’’ of the denomination 
of Five Hundred ($500.00) Dollars each, and fifty (50) 
coupon ‘‘Public Sewer Bonds’’ of the denomination of One 
Hundred ($100.00) Dollars each. Said bonds to bear in- 
terest at the rate of five and one-half (514%) per cent. 
per annum, payable semi-annually on the first days of 
January and July of each year. Said bonds to bear date 
of July 1, 1915, payable in twenty (20) years and re- 
deemable after ten (10) years from their date; the prin- 
cipal and interest payable at the office of the City Treas- 
urer of said City or at the option of the holder at some 
bank in New York City to be designated by the City 
Treasurer. No bid can be received for less than par and 
accrued interest. Each bidder is required to deposit a check 
fully certified by some bank in the City of Sidney, Mon- 
tana, in the sum of Eight Hundred ($800.00) Dollars, 
payable to the City Treasurer of said City, as a guaranty 
that he will take up and pay for said bonds as soon as the 
same are signed and ready for delivery. That the Council 
hereby reserves the right to reject any bids made, and to 
sell said bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the legality of the 
bonds before bidding. 

Said bonds are known as ‘‘Public Sewer Bonds’’ and are 
issued for the purpose of building and constructing and 
installing a public sewer in the City of Sidney. A com- 
plete transcript of all the proceedings touching the issue of 
said bonds will be furnished by the undersigned upon appli- 
cation by letter or wire. 

By order of the City Council of the City of Sidney, 
Montana. 

Dated April 24, 1915. L. H. TURNER, 

City Clerk. 





NEW LOANS. 





Notice of sale of twelve thou- 
sand seven hundred ($12,- 
700.00) dollars of “Water 
Bonds” of the City of Sid- 


ney, Montana. 


NOTICE IS HEREBY GIVEN, that the City of Sidney, 
Montana, will on the Ist day of June, A. D., 1915, at the 
hour of 10 o’clock A. M., at the office of the City Clerk 
of said City, in the City Hall, in Sidney, Montana, sell at 
public auction to the highest bidder for cash, seventeen 
(17) coupon ‘“‘Water Bonds’’ of the denomination of Five 
Hundred ($500.00) Dollars each, and forty-two (42) 
coupon ‘‘Water Bonds’ of the denomination of One Hun- 
dred ($100.00) Dollars each. Said bonds to bear interest 
at the rate of five and one-half (544%) per cent. per 
annum, payable semi-annually on the first days of January 
and July of each year. Said bonds to bear date of July 1, 
1915, payable in twenty (20) years and redeemable after 
ten (10) years from their date; the principal and interest 
ayable at the office of the City Treasurer of said City or 

the option of the holder at some bank in New York City 
to be designated by the City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. Each bid- 
der is required to deposit a check fully certified by some 
bank in the City of Sidney, Montana, in the sum of Six 
Hundred Thirty-five ($635.00) Dollars, payable to the 
City Treasurer of said City, as a guaranty that he will 
take up and pay for said bonds as soon as the same are 
signed and ready for delivery. That the Council hereby 
reserves the right to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the legality of the 
bonds before bidding. 

Said bonds are known as ‘‘Water Bonds” and are 
issued for the purpose of procuring a water supply and 
securing a water plant and water system for the City of 
Sidney. A complete transcript of all the proceedings 
touching the issue of said bonds will be furnished by the 
undersigned upon application by letter or wire 

Dated April 24th, 1915. 

By order of the City Council of the City 
Montana. 


of Sidney, 


L. H. TURNER, 
City Clerk. 





SERBIAN 


Offices: 


FUNDS NEEDED FOR 


SERBIA 


Please send Cheques, Postal Orders to 
LADY BOYLE, Hon. Treasurer of the 


RED CROSS 


5 Cromwell Road, S. W., London, England 











Prospectuses Skilfully Written; Revised; 
graphic, collaborative. Mail orders in- 
vited; go anywhere. Brokers, Promoters, 
ind Men, tell me your needs. P. W. 
"LE, 59 Brewster St., Tompkinsville, 








Le 
. ao Obey. 





For Sale Miscellaneous. 
Large Burglar-Proof Bank Safe with 
S500 


Locks. Price, $500. 
C. LOT. 


Time 


Cincinnati, Ohio. 








or Sale Miscellaneous. 
Desks " all Kinds, New, at Factory Prices. 
C. LOTH, Cincinnati, Ohio. 





Builders! Investors! 

an exceedingly attractive 
eaten geet 102 x98%, n. e. 
treet and Washington Avenue, 


Contractors! 
Can secure at 
price an ideall 
corner Crown 
Brooklyn, N, 
Property is centrally located, being one 
block from Brighton Beach Elevated, two 
blocks from Eastern Parkway Boulevard, is 
opposite Institute Park, overlooks Prospect 
Park ond Re be a most desirable location 
for a _— class apartment house. Subway 
now building within two blocks of property. 
Would prove a most profitable real estate in- 
vestment. ee ee articulars on request. 
Address Bex 7—The Financial World. 
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IF YOU WANT TO DO BUSINESS IN EUROPE 
ADVERTISE 


IN THE 


‘ EUROPEAN EDITION 


OF THE 


NEW YORK HERALD 


It Is the Sole American Newspaper Published on the 
Continent 


All Americans in Europe Read the New York Herald 
ITS WAR NEWS 


printed in French, has made it the most popular foreign newspaper 
in the French official, social and business world. 





e , 
What European Readers Think of the Herald’s European 
Edition 
is shown in 
the Following Extract 
from a 
Paris Letter to the “Bristol Times” 

“Here in Paris, where one of the greatest American papers, the 
New York Herald, publishes a special edition, there has never been any 
doubt as to the real trend of American sentiment. The New York Her- 
ald’s Paris edition has made the cause of the Allies its own, and being 
read, as it is, by almost every American who sets foot in Europe, this 
great paper has rendered immense service in enlightening the American 
public as to the causes of the war. What has incensed the Germans 
most is that the Herald has bluntly told them that if they sink an Amer- 
ican ship, or kill an American citizen on a neutral ship with their sub- 
marines, they will have to fight America.” 











The Herald’s Advertisement Columns 
ARE A 


Complete Directory 
OF THE 


European Business Community 


being utilized by thé Best Hotels, the most fashionable Dressmakers and Milliners, the 
leading Jewelers, Art Dealers, Automobile Firms, Estate and House Agents, 
Railway and Steamship Companies. 


PARIS 


the Fashion Center of the World, is now filling with the Annual Spring Influx of Foreign 
Visitors. 


To Do Business with Them Advertise 
IN THE 


NEW YORK HERALD 


(European Edition) 


RATES :— 
es cy cua Cae hale 3 francs a line 
eee 6 francs a line 


Advertisements 
Are Accepted at the following offices:— 
NEW YORK—Herald, Herald Square, Broadway and 35th Street. 
WASHINGTON, D. C.—1502 H Street, N. W. 
LONDON—130 Fleet St., E. C., and PARIS—49 Avenue de I’Opera. 





When writing advertisers, tell them you are a subse ber to the Financial World. ~ 











